———— —— 


February 27, 1926 


———__ 


Eas | / Established 1902 
onservative 
westments 





Lssued Weekly 





| 


a 


Upp e 
Wir '\ 
Vig 
Wy /AN 


f 
it 
ik 


In This Issue: 


IS IT TIME TO SELL SHORT? 


St. Joseph Lead American Arch 


WHAT’S AHEAD FOR GENERAL MOTORS? 
Timken Roller Bearing Mexican Oil Situation 


A Complete Financial Service For *10.°° a Year 


























Safety and 71% 


Oklahoma For Your Money 


Gas and Electric 
Your investment in the 7% Preferred 

Stock of Empire Gas and Fuel Com- 
Company pany gives you, if you buy the security 
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the petroleum and natural gas indus- 
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YIELD OVER 6.15% Every $100 share of Empire Preferred 
Stock outstanding is protected by over 
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THOMAS GIBSON’S ANNUAL FORECAST 


OF 


Security Market, General Business 
AND 


Economic Conditions and Prospects 


20th Year 


THE Annual Forecast for the year 1926 has been prepared with the particular 

intention of providing a concrete but comprehensive basis from which an 
intelligent starting point for the year 1926 may be secured. In order to accom- 
plish this, it has been necessary to examine the principal fundamentals which have 
a bearing on general business and consequently on security values and prices. 
These factors are clearly and simply discussed under various heads, as follows: 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support cf the investing public. 
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The Lrend of Things 


@ General business volume continues at a high seasonal rate with miscel- 
laneous and merchandise car loadings and bank clearings making an ex- 


cellent showing. While comparisons with the close of 1925 are not fav- 
orable comparisons with a year ago are; 


@ The President has signed the tax-reduction bill. This will release funds 
for business expansion and for investment. It is a decidedly constructive 
measure and Messrs. Mellon and Hoover have again gone on record in 
predicting a further extension to the present era of prosperity; 


@ january railroad earnings promise to about equal those of January, 1925. 
This is quite satisfactory considering the declines reported by the hard coal 


roads. Net earnings are inclined to be erratic in the first two months of 
the year; 


@ The stock market was featured by sharp reductions brought on largely by 
professional trading as one group endeavors to outguess another. The 


fundamentals continue sound but the need for discrimination between un- 
dervalued and overvalued stocks is being demonstrated. 











SOMA SE cloned 


past week was the signing of the 
tax reduction bill by the President. 
It will have a far-reaching constructive 


T's outstanding development of the 


lowing the passage of the bill both Secre- 
taries Mellon and Hoover reiterated their 
views expressing confidence in a continu- 
ance of the present era of prosperity. 
There is nothing in the fundamental situ- 
ation to give ground for any other view. 


That does not mean however, that it 
will be generally reflected in all stock 
prices. It is quite probable that a num- 
ber of stocks have seen their high prices 
for some time to come. The market at 
present is inclined to be reactionary and 








effect. Capital will be released for busi- 
ness expansion and for investment. Fol- 
Average 
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the many conflicting price movements rep- 
resent an effort at a closer adjustment be- 
tween market price and true value. There 
is still a lot of this to be done. There is 
no reason to look for a major decline and 
those holding good yielding undervalued 
securities have nothing to worry about. 
* * x 


@ The Business Prospect 


ae 


thet ee by freight car loadings, bank 
clearings, new construction activity 
and motor car production, the first two 
months of the new year have started out 
auspiciously. Obviously the rate of activ- 
ity is not as high as in the last months of 
1925 but this is to be expected on a sea- 
sonal basis. Every current barometer in- 
dicates a higher rate of activity than at 
this time last year. There is nothing in 
the present picture to lead to any other 
expectation than a continuation of the 
present era of prosperity during the com- 
ing months. This same view was expressed 
by Secretary Mellon in commenting on 
tax reductions which went somewhat fur- 
ther than first proposed. He is reported 
to have said that with prosperous conditions 
tax payments should be sufficiently in- 
creased to make up the loss of the greater 
reductions. Business continues to be con- 
ducted on the conservative hand to mouth 
basis and there is every present prospect 
that this desirable condition will continue. 
Whether the present good rate of business 
activity can be maintained throughout the 
year will to a large extent Le determined 
by the size and prices realized for the 
coming crops on which intelligent forecast 
is not yet possible. However, 
expectation is for satisfactory 
satisfactory prices. 


the normal 
crops and 


* * X* 


@ The Credit Situation 
a ae 

HERE has been no change in commer- 

cial paper rates (the best single meas- 
ure of the course of credit) during recent 
weeks. None appears in immediate pros- 
pect. While interest rates are higher than 
a year ago they are not high enough to 
restrict legitimate business expansion. As 
a matter of fact, corporation reports gen- 
erally indicate little need of more capital 
as inventories are kept down by the hand 
to mouth buying policy and transportation 
is highly efficient. There is nothing in the 
present or prospective state of credit for 
the near term future at least to cause un- 


easiness. 
x * x 


@ Tax Reduction 
* x * 

HE very substantial reduction in fed- 

eral taxes is now effective. It should 
be of far-reaching influence. Not only will 
the process of transferring from tax ex- 
empts into more productive taxable income 
bearing issues probably continue but the 
actual savings will result in added funds 
for investment. It is probable that sales 
of securities to meet tax payments prior 
to March 15 will be less than a year ago. 
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During the past week the President has 
indicated that he desires relatively little 
legislation from Congress. In a country 
already sufficiently law-ridden this doubt- 
less will find a sympathetic response 
throughout the land. The earlier Congress 
adjourns the better it will be. However, 
Congress was not subservient to the Presi- 
dent a year ago and it still remains to be 
seen if he can more completely enforce his 


will on that body this year. 
oe ¢ 


@ Commodity Prices 
*x* * * 


HERE appears no near term prospect 

of any great change in commodity 
prices. In general the course of commod- 
ity prices has been moderately downward 
in recent months and such a course cer- 
tainly gives no ground for abandoning the 
hand to mouth buying policy. This policy 
has probably come to stay, resulting as it 
does in a larger turnover and smaller capi- 
tal requirements for carrying inventories. 
A number of large industrial companies 
which borrowed heavily at certain seasons 
of the year now finance themselves com- 
pletely throughout the year. As long as 


transportation continues efficient and there 
is no fear of a price advance there is no 


ground for stocking up with goods. 
. 2 se 


@ The Railroads 
*x* * * 


F railroad net earnings for January are 
equal to those of a year ago, the show- 
ing should be regarded as quite satisfac- 
tory. The anthracite roads have already 
reported substantial declines and some ot 








Announcement 


In next week’s issue of 
THe FINANcIAL Wor-p an 
exclusive article on Pan 
American will be published 
written on the ground by 
Mr. Edwards. In our judg- 
ment it is the most authori- 
tative unbiased presentation 
of this complex situation 
that has been made. It will 
specifically answer the ques- 
tions as to the status of its 
Mexican holdings under the 
proposed anti-alien and pe- 
troleum laws, its compara- 
tive position in Mexico with 
respect to present and fu- 
ture production and a dis- 
cussion of the probable pol- 
icy of Standard of Indiana 
(which is now in control) 
with respect to conserving 
production to a point where 
a reduction in the dividend 
might be necessary. 


—TuHeE Epirors. 




















the western roads are feeling the effect 
of the farmers’ reluctance to ship grain 
at prevailing prices. Both January and 
February earnings are subject to rathe 
wide fluctuations, depending on weather 
conditions, and the month of March, when 
hard coal mining will be in full blast, wif) 
give a better line on the railroad net. As 
all earning records were broken in 1925 
and as net for the first six months of that 
year was substantially below the 1923 
figures, it is quite probable that net for 
the first six months of 1926 will make a 
very good showing compared with the 
same period last year. The sharp decline 
which took place in Atlanta, Birmingham 
and Atlantic during the past week, when 
it was reported that Atlantic Coast Line 
had made an offer acceptable to bondhold-. 
ers, practically ignoring common. stock- 
holders, illustrates the wisdom of avoiding 
receivership situations in small companies, 
No such risks attend a corporation so large 


that it will be reorganized. 
x * * 


@ The Securities Outlook 
*x * 


HE very sharp declines which featured 

a great number of industrial stocks 
bears ample testimony to the sound doc- 
trine enunciated in these advices from time 
to time of avoiding overvalued stocks. It 
was pointed out that even in 1925 about 
25% of all industrial stocks closed the year 
lower than they opened it, with the 
prophecy that 1926’s close would see this 
percentage increased. In the first two 
months of 1926 about 10 active stocks have 
declined $5 a share or more while half as 
many have advanced as much over their 
prices on January 2nd. The foregoing 
clearly shows how futile it is to talk about 
“the market” as a whole when such con- 
flicting price movements are taking place 
and how meaningless “average” prices are 
when stocks like American Woolen selling 
at the lowest price in ten years are included 
with stocks like General Electric. In times 
such as these the man who holds sound 
income producing securities purchased on 
a price basis to give him a good yield 
occupies the favored position. He has his 
capital employed on a profitable basis. 
When the broad upward trend is resumed 
he can confidently look for the investment 
status of his holdings to be improved and 
their market price to advance. There have 
been no fundamental developments to alter 
the views previously expressed. There is 
no development in prospect which is of 4 
character to cause a general and drastic 
decline in all stocks. The speculative ex- 
cess of previous months in volatile indus- 
trial issues is being paid for by the in- 
evitable reaction. There is no sound way 
of telling how far it will go. There 1s 
plenty of capital seeking profitable invest- 
ment and when prices reach a level to at 
tract this capital the downward course will 
come to a halt. Meanwhile a foundation 
is being laid for a broad advance in under- 
valued stocks. Continue to give first place 
to selected rails, followed by high yielding 
public utility preferred stocks and the good 
yielding low cost coppers. 
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Is It Time for Short Selling? 


@ The correspondence of THE FINANCIAL WORLD indi- 
cates that an increasing number of speculators are be- 
coming interested in the “short” side of the market; 





those interested in the market are 


A PPARENTLY more and more of 
being attracted to the profit pos- 


sibilities of going “short.” Our corre- 
spondence clearly shows this trend and in- 
quiries as to what are the best stocks to 
go short of are becoming more frequent. 
This is natural enough after a prolonged 
advance. It is being stimulated by the 
spectacular decline in individual stocks 
since the first of the year. Looking back 
it is easy to see how large profits could 
have been quickly made if only the right 
stock had been selected. It is equally true 
that substantial profits on the long side 
could have been made since the first of 
the year if only the right stocks had been 
selected. All of which merely proves how 
easy it is to see these opportunities after 
they have happened. To see them before 
they happen and to make money out of 
such a forecast is much more difficult. 


What Is a “Short Sale”? 


First let us understand what a “short” 
sale is. In theory it is just as simple as 
buying a stock with the intent of selling 
it at a higher price, The process is mere- 
ly reversed. In other words instead of 
buying a stock at $100 a share and sell- 


d ing it at $130 to make a thirty point 
| Profit per share a stock is first sold at $130 
| per share with the intent of buying it 


back at $100 to make the same profit. All 
the seller has to do is give his broker an 
order to sell the stock. It is then up to 
the broker to work out the technique. 


| That consists in borrowing the stock (for 
» its market price) and delivering the stock 
» to the purchaser (again for its market 


| Price.) 


Then later when the seller buys 
the stock the broker delivers the stock 
back to the lender and the transaction is 


completed. . 


) Selling. 


I will not go into the ethics of short 
; Much has been written on both 
sides and it is my judgment that a free 
and open market can best be maintained 
Which includes a machinery for short sales. 
Now, then, from whom does the broker 
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@ An attempt will be made to define this procedure in 
simple terms as well as to point out the risks attendant 
on selling first with the expectation of buying back 


cheaper later; 


@ Just as no opinions are offered on the short term mar- 
ket action of speculative purchases so no pretence at 
making any recommendations on a short term specu- 


lation on the “short” side will be made. 


There is a 


scientific time to go “short” however. 


By FREDERICK HANSSEN 


borrow the stock he delivers for the ac- 
count of his customer when the latter sells 
“what isn’t his’n.” He obviously borrows 
it from someone who does not desire to 
part with title to his stock at that time. 
What is the position of the man who lends 
the stock? He can call in his stock at 
any time, he receives all dividends and 
rights declared (which the short seller 
must pay) and he receives the use of the 
market value of his stock in money. In 
other words while his stock is out on loan 
the lender receives whatever income return 
there is plus whatever return he can get 
on the money turned over to him amount- 
ing to the market price of the stock. 
Assuming that the stock is paying divi- 
dends to afford a yield of 6 per cent and 
that he can get 4 per cent in the call 
money market on his funds he thus gets 
a total of 10 per cent on his capital. It 
is quite obvious that this works out very 
nicely for a broker who has customers both 
long and short of the same stock. The 
man selling short is required to maintain 
a margin; he however, pays no interest but 
must pay any dividends to rights accruing 
to the holder of the stock. He can buy 
in at any time and he can maintain his 
short position as long as he desires. How- 
ever, he may have to pay a “premium” if 
the stock is hard to borrow or he may 
have to pay “borrowed and return” taxes 
from time to time if the original lender 
calls his stock back and his broker has 
to replace it elsewhere. Obviously the 
short seller helps to stabilize prices both 
because if he sells at a high level it stops 
the stock from getting too high and if 
he buys back in at a low level it stops 
from going too low. That in my judg- 
ment, however, is largely theoretical. More 
important fundamentals govern the course 
of security prices than selling and buying 
back in for short account. 


Long Pull Speculating 
Because THE FINANCIAL Wortp makes 


only long-pull predictions for the purchase 
of securities the same policy will natur- 


ally govern the policy for going short. 
From a long-pull point of view we have 
consistently recommended against short 
sales since this bull market got under way 
in 1921. As a matter of fact it probably 
takes at least twice as long for a market 
to make an advance as it does for a sim- 
ilar decline. Hence the market is in a 
broadly advancing state twice as long as 
in a declining state and, hence, from a time 
element standpoint the chances are against 
the short seller especially as long as the 
country continues to grow. There was 
good sound sense in the elder Morgan’s 
dictum that he who went short of this 
country would go broke. However, Mor- 
gan never meant that the time never came 
to sell a stock and either transfer into a 
more undervalued issue, place the money 
temporarily in short term funds or even 
go short temporarily. 


At the Right Time 


Now then there is no way of scientific- 
ally going short of a stock or a diversified 
list of stocks on the way up. No one can 
foresee how high a stock may be driven 
either by psychological speculative forces 
or by unexpectedly good earnings in this 
prosperous country. I doubt very much 
that any appreciable amount of money has 
been made and kept by those operating ex- 
clusively on the short side in recent years. 
I know a lot has been lost. For a scien- 
tific guide as to the proper time and man- 
ner in which to go short we must rely 
on experience. A careful study of the past 
market record reveals that the time to go 
short is after there has been a big break 
followed by the inevitable “technical” 
rally if, this market development has been 
accompanied by a change for the worse 
in fundamental conditions, present or pros- 
pective. 

THE FINANCIAL WorLpD is a construc- 
tive publication and is primarily interested 
in seeing its subscribers invest their funds 
in the manner that will give them the best 
return on the safest basis. When stocks 

(Please turn to page 288) 
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@ Alfred P. Sloan, Jr. 


President, General Motors 


ROM the standpoint of financial 
H strength, completeness of organiza- 

tion, diversification of product, pos- 
sibilities for units that as yet have not 
demonstrated their full earning capacity 
or possibilities, and its position in the 
automotive industry, it is the writer’s opin- 
ion that GENERAL Motors common is the 
safest and most attractive stock in the 
motor group at the present time. 


Although we know that the automobile 
has come to stay and that it is impossible 
to arrive at a permanently definite con- 
clusion as to the determination of the sat- 
uration point in motor sales, we also know 
that competition is very keen and that last 
year’s net earnings cannot be accepted as 
positive indication of future net earning 
power. 

Last year, GENERAL Motors earned a net 
balance for its common stock of $21.00 
a_ share. 





What's Ahead for General Motors*" 


@ Sales and earnings of General Motors Corporation last yey 
topped all previous records, and the year closed with all moto 
car divisions taxed to the beste 


The current year opened with sales to consumers larger than fo, 
the corresponding period of last year; corporation’s financial 
position unprecedentedly strong; ) 


What lies ahead—what speculative possibilities are there whicly 
can serve as a guide to determining future values? Answered—_) 





What can GENERAL Morors common 
earn this year? The best possible answer 
to that question at the moment seems to 
be that the corporation should be able to 
earn a net sufficient to provide a substan- 
tial margin of safety for the present $7 
dividend on the common stock. | 

On that basis alone, GENERAL Motors 
common, paying $7 annually, fortified with 
a reasonable degree of safety, can be re- 
garded as a good stock to hold for in- 
vestment purposes. 

Then there is the possibility of extra 
cash payments. The corporation finished 
1925 in the strongest financial position in 
its history. It had in the form of cash or 
its equivalent $145,142,088. At the close 
of the previous year, the cash position 
figured at slightly more than $88,000,000. 


At the close of 1925, GENERAL Morors 
Corporation’s balance sheet showed an ex- 
cess of current assets over current liabili- 
ties of $181,826,881. At the close of 1924, 
the excess was $161,105,281. 

GENERAL Motors has no funded debt 
of its own, although it is guarantor of a 














General Motors Building at Detroit 


By E. MARSHALL YOUNG : 
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bond issue of $11,224,000 which js a 
obligation of the GENERAL Morors Build} ings 
ing Corporation. There are outstanding) dust 
in preferred stocks and debentures, a totaps WU 


of $109,889,200. com 


For the purpose of further illustrating) 


the strength of the present financial posi- 
tion of the corporation, the following pre. 
sents the comparison of cash and work. 
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ing capital position as compared with out 7 
standing senior securities which have 2p" 
claim prior to that of the common stock. f? * 
> seet 

Cash, or equivalent .......0............ $145,14208) sho 
Bonds and senior securities .... 121,113,20f9 but 
tha’ 

? the 

Excess of cash over senior par 
BROUEIIIES. ooo oecee css ecccecdt $ 24,028,888 pro 

fav 

Works capital .......................! $181, 826,881 5 I 
Senior securities total .............. 121, 113,200 “Le 
He 
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+ @, 192 





And the stated surplus of the corpora} in 
tion at the close of last year amounted tof) du 
$119,020,473. vlov 
Such a striking financial strength must g tat 
lead the investor to one hope, which seemsp " 
to have reasonable foundation—the hop - 
that the corporation before long will dep 
clare a cash dividend as an extra payment ® 
It is to be remembered that an extragi} . 
$5 was declared last year, although it way, 
not payable until January 7 of the cut 
rent year. 
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Now let us come back for a moment tog St 
the subject of sales for its bearing of Wi 
future earning power. Last year, GEN: as 
ERAL Motors sold to consumers at homejp? 
and abroad a total of 827,056 cars. That _ 
was a gain over all previous records of 
13.10 per cent. 
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The corporation sold to the public from “ 
August 1, 1925 (which was the date of ir 
troduction of its new line of cars) a tot! BA 
of 364,824 cars and trucks. That was &B} q 
increase of 41 per cent in retail sales ov Mian 
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#q St. Joseph Lead — 


Is it Worth $100,000,000 ? 
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Lead is today selling at a price comparable with 281% cents for copper; 


@ Producers favored by growing demand for lead for batteries, cables, pip- 
ing, paint and new building construction; 


cost producers; 


pound today, some astounding addi- 
tions would be piling up for the earn- 
ings and dividend records of the copper in- 
dustry. The prices of copper securities 
would be soaring to heights that would 
completely overshadow the spectacular ad- 
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registered within the past two years. 
Holders of copper shares would be in a 
preferred class of investors. 


The reader will say that such a situation 
could not possibly develop and wonder why 


sek ? statement so apparently exaggerated and 


‘seemingly out of the bounds of reason 
should be made. That is all true enough, 
but it is used simply to contrast conditions 
that prevail in another great division of 
the mining industry. On the basis of com- 
parative records of the past forty years 
producers are in such a correspondingly 
favorable position. 


_ Here we find the reason for St. Joseph 
"Lead selling around the $50 mark within 
sthe past twelve months in striking contrast 
jwith the highs of recent years—$233¢ in 
1923; 1934 in 1922; $14% in 1921; $17% 
in 1920 and $13 in 1919. Several times 
Mduring this period the stock sold to a 
‘low of $10. On the basis of current quo- 
} tations the company is valued in the mar- 
ket at close to $100,000,000, as compared 


with $75,000,000 for Cerro de Pasco Cop- 
per. 


Higher Levels 


When we read the predictions of some 
metal men that the price of lead is destined 
to pass the price of copper we do not have 
to agree and in fact President Crane of 
St. Joseph Lead declares: “stockholders 
will be unwise to regard a year like 1925 
as anything but exceptional. The market 
Price of lead has been out of line with 
other basic commodities and history teaches 
that such conditions cure themselves and a 
wise man does not count on their continu- 
ance,” but a conservatively optimistic at- 
titude on the future of the lead industry is 
Justified by a study of all known factors. 
As a background for our analysis of the 
company now under discussion let us ex- 
amine the production and price records of 
the past forty years and make a brief com- 
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parison of the trend of things in both cop- 
per and lead mining. 


In 1886 the copper production of the 
United States was 156,000,000 pounds. By 
1924 it had mounted to 1,634,000,000 pounds 
—or better than a tenfold increase. The 
average price of copper in 1886 was 11.063 
cents per pound. In 1924 it was 13.024 
cents. The average price for the 40-year 
period was 15% cents. Therefore, the aver- 
age price for 1924 was nearly 15 per cent 
under the 40-year average. 


Increased Production 


In 1886 the lead production of the 
United States was 264,000,000 pounds. By 
1924 it had increased to approximately 1,- 
380,000,000 pounds—or only a fivefold 
gain. The average price of lead in 1886 
was 4.63 cents per pound. In 1924 it was 
8.097 cents, an advance of 75 per cent. The 
average price for the 40-year period was 
4.85 cents. Also the 1924 price average 
was 65 per cent higher than the 40-year 
average. 

The trend in favor of lead has since 
taken an even sharper upturn for the 1925 
average price was 9.02 cents and today’s 
New York quotation is 9.15 cents per 
pound, 


St. Joseph Lead has been an important 


_producer of lead during this entire 40-year 


period, which corresponds almost exactly 
with the length of time the company has 
been paying dividends. The company’s 
corporate existence dates back to 1864 and 
March 24th will be the sixty-second anni- 
versary of its incorporation. In both lean 
years and more favorable ones it has been 
able to show a _ remarkably consistent 
earning record. How well entrenched is 
this enterprise must therefore be evident, 
and why it should be regarded as one of 
— premier industrial activities. 


Extensive Properties 

The properties of St. Joseph Lead are 
located in the disseminated lead ore region 
of southeastern Missouri. They cover the 
mineral rights on 4,244 acres of lead-bear- 
ing lands in the Flat River Leadwood dis- 
trict and 2,240 acres in Bonne Terre. 
Through stock ownership in the Doe Run 
Lead Co., it is interested in mineral rights 
on 7,054 acres in Flat River Leadwood and 


@ St. Joseph Lead is largest miner of lead ore in U.S. and one of the lowest 


/ 


@ Has unbroken dividend record running back 40 years. 


Doe Run districts. The company owns and 
operates three concentrating mills in St. 
Francois County, Missouri, and at Her- 
culaneum, Missouri, has a smelter with an 
annual capacity of 120,000 tons of pig lead. 
In June, 1922, the company contracted to 
purchase a part of the output of Bunker 
Hill Smelter, as this brand of lead was 
more suitable than its own for various pur- 
poses, and would enable the company to 
better meet the requirements of its cus- 
tomers. The securing of an option on the 
property of Missouri Metals Company was 
also reported later that year. This was 
formerly known as the Mine LaMotte Co., 
and the holdings consisted of 37,614 acres 
of mineral and farm lands in Madison and 
St. Francois counties, Missouri. 


Late in 1923 St. Joseph Lead purchased 
all the mines, ore reserves, surface rights 
and plants in Southeast Missouri owned by 
Federal Lead Co., a subsidiary of Amer- 
ican Smelting and Refining. These mines 
are adjacent to those of the company ang 
in many places underground connections 
have been made. The purchase price was 
financed by the payment of $4,688,510 in 
cash and five notes of $1,000,000 each due 
serially for five years. The fifth and last 
note was paid off in April, 1925. At the 
same time a contract was made with Amer- 
ican Smelting & Refining to run for 30 
years for the smelting and refining of two- 
thirds of the output of the mines of the 
company and its subsidiaries. Ore reserves 
are not reported but the properties are 
credited with having many years of big 
productive capacity. 


Low Cost Producer 


St. Joseph Lead is one of the lowest 
cost producers of lead and is the largest 
miner of lead ore in the United States. 
The output of lead ore from its mines in 
1924 totaled 4,498,727 tons, and the pig 
lead prodtiction of its smelter was 148,225 
tons. The report for 1925 just issued this 
week shows a production of 4,629,746 tons 
of ore, while the smelter output amounted 
to 154,626 tons of pig lead. 

Earnings for the year were the greatest 
in the company’s history, totaling after all 
charges for depreciation, depletion and re- 
serves for Federal taxes $9,573,146. This 
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~The Inheritance Tax Problem 














pects of this problem. 


[HERE is an old adage to the effect that it is one thing to make money and 

another to keep it. To this must be added that under existing inheritance 
tax laws it is still another thing to pass an estate to heirs without great loss. 
THE FrnanciAL Worxp has frequently received letters from its older subscribers 
that they are now less interested in making more money than they are in hav- 
ing their investments in such form that excessive inheritance taxes will not be 
levied by various states and wipe out a large amount of the capital. 
the first installment of a two-part article, the author outlines the present as- 
It is worth careful reading by our subscribers. 
new federal tax law, despite a vote in the Senate to abolish the federal inheri- 
tance tax, continues to levy this tax as do many states.—THE Epirors. 
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By J. N. BABCOCK 


Vice-President, The Equitable Trust Company of New York 


HE right of the owner of property 

| to say who shall have it after 
his death, or, if he leaves no di- 
rections, the right of his children or oth- 
er relatives to take possession of it, has 


been recognized, with few exceptions, 
from remote antiquity. 


Whatever may be the view of certain 
socialists or anarchists thereon, it does 
not seem likely that this right will be 
taken away during our time. 


It is nevertheless true that the power 
of governments to tax the estates of de- 
cedents, either in the shape of death 
duties or as an excise tax on the trans- 
fer of property, or the right of succes- 
sion of the legatees or heirs-at-law, ‘s 
equally well established. 


It remained, however, for this “land 
of the free,” on account of its political 
structure of forty-eight separate sover- 
eignties gathered into one union of dele- 
gated powers, to so multiply the taxes 
payable out of the property of a deced- 
ent that the centuries old privilege of 
passing an estate at death to one’s heirs 
or legatees may in many cases be prac- 
tically nullified as to a large part of the 
estate and in some cases as to the whole 
of it. 

Relief in Sight 


It is true that the elimination of the 
Federal Estate Tax or a substantial re- 
duction in the rates thereof, with power 
to credit on the tax due the amount of 
taxes paid to the various states, to the 
extent of 80 per cent of the Federal tax, 
which alternative provisions are now 
before the Senate and House respective- 
‘y, for the inclusion in the new revenue 
act, and one of which may have become 
law before the publication of this article, 
will considerably relieve the situation 
for the time being. 


The principal argument for these 
changes, however, is that the taxation 
of estates is a state rather than a Fed- 
eral function and should be reserved to 
the states except in times of war or Na- 
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tional emergency. Can it be doubted, 
therefore, that the states in general will 
increase the rates of their transfer or 
succession taxes if the Federal tax is 
eliminated or reduced. 


It is true that some few states have 
no inheritance tax and that one, i. e., 
Florida, has made such laws unconsti- 
tutional, in hope of attracting men of 
wealth from other states. 


Whether this result will be accomp- 
lished to any great extent, however, 
seems doubtful. Other states may take 
measures to protect temselves. The New 
York law imposing an estate tax, for 
instance, provides that for the purposes 
thereof “Every person shall be deemed 
to have died a resident and not a non- 
resident of the State of New York if 
and when such person _ shall have 
dwelt or shall have lodged in this state 
during and for the greater part of any 
period of twelve consecutive months in 
the twenty-four months next preceding 
his or her death.” 


Liable for Taxation 


No person of wealth whose business 
and social interests are elsewhere is 
likely to live in Florida more than a 
few months in each year and conse- 
quently his estate may still be held 
liable for taxation in other states on his 
death, even though he may have claimed 
a Florida residence. 


For these and other reasons, therefore, 
it is doubtful whether other states will 
follow Florida’s example, and as most 
of the states need increased revenues 


.and as there is a tendency in some to 


relieve real estate which carries most 
of the burden of locai and state govern- 
ment as well as the cost of local im- 
provements, it seems logical that in- 
creased inheritance and income taxes 
will be the final result. 


With increased taxation in various 
states, however, even without a Federal 
tax, the estate of a decedent may still 
be subject to partial confiscation or at 


least to a substantial diminution by rea- 


son of the rights claimed by more than 


one state to tax the same property con- ff 


tained in it. 
How has this situation arisen? 


In the first place, property for the 
purposes of taxation may be described as 
of three classes—(a) real property or 
real estate, (b) tangible personal prop- 
erty such as gold, jewelry, household 
furniture, etc., (c) intangible _ personal 
property such as bank accounts, stocks, 


bonds, mortgages, notes, evidences of 


indebtedness, etc. 


In the second place, the “situs” of 
property, i. e., the place where it is situ- 
ated, is generally speaking the control- 
ling factor in determining what political 


sovereignty has the taxing power over Fi 


1t. 


The Federal Government of course 


taxes everything, but it has long been 4 


well established that only the state in 


which it lies may tax real estate, and 7 


the recent decision of the United States | 


The Commonwealth 
has definitely established the principle | 
that only the state in which it was physi 
cally located at the time of death may f 
tax tangible personal property. 


Proof of Ownership 


By its very nature, however, intang FJ 


ible personal property has no defined 
“situs” of its own. A stock certificate, 
for instance, is merely prima facie ev 
dence of ownership of a pro rata share 
of a corporation by the holder or by the 
person in whose name it is registered. 
The actual or legal evidence of that fact 
is the books of the corporation which 
are probably required to be kept in the 
states of incorporation, which may be 
different from that of the residence 
the owner. 


There is therefore confusion @ 
thought and conflict of opinion as 1 
what the situs of intangible persond J 

(Please turn to page 290) 
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Prospects for Mexican 








Mexican government railroads. 





N his second and concluding article on the Mexican Oil 

situation Mr. Edwards outlines the developments affect- 
ing individual companies during 1925 and gives a forecast of 
their probable developments during 1926. 
that in Mexico, as in the United States, companies engaged 
in the same industry do not fare alike. 
further complicated by oil drilling for the account of the 


American, probably the most widely held and important 
Mexican oil from the standpoint of the American investor 
either directly in that company or indirectly through Stand- 
ard of Indiana, is of great interest, Mr. Edwards is preparing 
an analysis of its status, which will be published in the 
March 6 issue of THE FinanciaL Worip.—THE Epitors. 


It will be seen 
The situation is 


As the situation in Pan 

















names of the companies, the amount 

produced by each during 1924 and 
1925, the increase or decrease, and the 
grand total production to January 1, 1926. 
(See page 284). 

As has been the case for some years 
past, the Pan American Eastern inter- 
ests head the list of Mexican oil: pro- 
ducers in 1925; the output of this com- 
pany alone being about 32 per cent of 
all the crude petroleum produced dur- 
ing the past year. 

During 1925, the company drilled 62 
wells in the heavy oil district, 24 of 
which were producers, with an estimated 
initial production of 134,350 barrels. In 
the light oil district, the company put 
down 40 wells, 15 of which were produc- 
ers, with an estimated capacity of 206,- 
100 barrels. Therefore, of the 102 wells 
drilled, 39 were producers. It is stated 
that the 1926 plans of the Pan American 
provide for the drilling of 200 wells in 
the heavy oil district. Wm. Green, vice- 
president and general superintendent of 
the company in Tampico, stated recently 
that the potential production of the Pan 
American properties in Mexico at the 
present time is 200,000 barrels per day. 
Actual production, however, is about 
110,000 barrels daily, equally divided be- 
tween heavy and light oil. 

The year 1925 was a hard one for the 
Transcontinental Petroleum Company, 
subsidiary of the Standard Oil Company 
of New Jersey. Early in 1925, this com- 
pany had a daily production of as high 
as 90,000 barrels, but salt water en- 


T= accompanying table gives the 
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Terminal at Tampico on Panuco River 


croachment in the Cacalilao field caused 
a sharp decline towards the end of the 
year, with the result that the output at 
the present time is around 30,000 bar- 
rels daily. 


Not only was the company’s produc- 
tion a disappointment, but also its dril- 
ling program. Of the 107 wells drilled, 
but 28, or about 26 per cent, were pro- 
ducers, and these for an initial capacity 
of only 51,815 barrels daily. Seventeen 
of the wells drilled during 1925 by the 
Transcontinental were in the Paciencia 
district for the account of the Penn Mex 
Oil Company. These wells were com- 
paratively successful, seven of them be- 
ing producers with a combined capacity 
of 15,050 barrels daily. At the present 
time the Transcontinental is running 
twelve strings of tools, and it is not 
likely that this program will be increased 
during 1926. 

Suspending Operations? 

Recently there have been rumors cir- 
culated in various publications in both 
the United States and Mexico, to the 
effect that the Mexican Seaboard Oil 
Company was suspending operations of 
every nature in Mexico. These rumors 
are flatly denied by W. C. Longan, resi- 
dent manager for the company in Tam- 
pico. 

Mr. Longan states that the company 
has recently discharged a number of em- 
ployees and cut down the drilling pro- 
gram, to a certain extent. During 1925, 
Mexican Seaboard drilled 133 wells, the 
largest number put down by any com- 





In the Topila District 








pany in the Republic, and exceeding the 
Transcontinental company — its nearest 
rival—by 26 wells. Of the 133 wells, 
39 were producers for an estimated ini- 
tial production of 138,720 barrels; 25 
were salt water holes, 61 dry wells, and 
the remaining 8 non-commercial wells. 
One hundred and seventeen of the wells 
were put down in the Cacalilao field. 
The greater part of this work was com- 
petitive drilling, where it was a case of 
putting down wells if the company was 
to get its share of oil from pools within 
its borders. 

At the present time, Mexican Seaboard 
is producing about 27,000 barrels of 
heavy oil per day, all of which is sold to 
the Standard Oil Company of New Jer- 
sey. As has been stated before in these 
columns, Seaboard has a contract with 
the Standard Oil of New Jersey which 
runs for a period of three years from 
February 1, 1924. This contract calls 
for the delivery of 40,000 barrels of oil 
per day. During 1926 the company plans 
to drill three wells per month in the 
Cacalilao field, and one well each month 
in the Taceme and Agua Nacida fields, 
both of which are “wild-cat” territory. 
In the Cacalilao field, Mr. Longan be- 
lieves that the company has many mil- 
lion barrels of oil available which can- 
not be affected by offset drilling. Any 
new production in this field will not re- 
quire the laying of more than one-half 
kilometer of pipe. 

The Mexican Gulf Oil Company, sub- 
sidiary of the Gulf Oil Company of 

(Please turn to page 284) 
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| Timken Roller Bearing— 


Making the Most of Opportunities 


« Timken Roller Bearing Co., with its practical monopoly of the tapered 
roller bearing industry, is generally regarded as an automobile accessory 


company; 


@ As such it is in unusually strong position with no great likelihood of com- 
petition from some of the larger motor makers who are bent on “‘integrat- 


ing” their plants; 


@ In addition the company is experimenting on placing its bearings on rail- 
road passenger and freight cars and in other industrial fields which may 
greatly increase output. 


E are living in an age such as 

WV the world has never seen before. 

It is the age of the machine. Be- 
cause of machine mass production individ- 
ual hands have been so multiplied that the 
productive capacity of the country is in 
excess of consumptive capacity despite 
the fact that consumption is breaking all 
records. One of the great present day 
problems is to increase consumption. Easy 
credit, installment buying, national ad- 
vertising creating new wants and most of 
all steady employment at good wages have 
played their part in bringing on record- 
breaking consumption. Another problem 
is to reduce the cost of production. 

In a universe becoming more and more 
dependent on the machine it is easy to 
see that the efficiency of the machine is all 
important. The greatest single loss in ma- 
chine operation is through friction. That 
which eliminates friction confers a boon 
on the machine progress mankind is mak- 
ing. Unquestionably the roller bearing is 
a direct contribution toward eliminating 
loss in machine operation. 


Still in Infancy 


In the automobile field this has been 
clearly recognized. In other fields the 
advent of the roller bearing is still in its 
infancy. In the automotive field TimMKEN 
is supreme in its line. The company has 
not had an unprofitable year in the last 
ten (as far back as the published records 
go.) Its most prosperous year was 1923 
when net after all charges slightly ex- 
ceeded $8,000,000; and was equal to $6.75 
on the 1,200,332 shares of common out- 
standing. In 1924 (a poorer automobile 
and business year) net dropped to $4.84 
a share. 
substantially exceed the 1924 figures as in 
the first half $3.32 was earned per share 
with second half year business known to 
have been good. Judging by motor pro- 
duction thus far in 1926 and the rate of 
industrial activity it is probable that earn- 
ings for the first half of this year will 
continue at the present high rate. 

The company makes public its balance 
sheet but once a year. At the close of 
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Net in 1925 will unquestionably - 


By A STAFF ANALYST 


1924 current assets exceeded current lia- 
bilities by $13,742,755 and included in cur- 
rent assets were $7,695,228 of government 
and other marketable bonds. The com- 
pany is unquestionably in strong financial 
condition despite the outlay of about $2,- 
500,000 for the purchase of the Gilliam 
Co. early in 1925. The “book value” of 
the no par common stock at the close of 
1924 was $19 per share which included 
nothing for good will with plant carried 
at about 50 per cent of sound value. 


The all important factor is the earning 


power per share of common stock, current . 


and prospective. The current earning 
power is doubtless at the rate of at least 
$6 per share yearly. The strong financial 
condition of the company with no securi- 
ties senior to the common stock makes it 
easily practicable to maintain the current 
$4 dividend on the stock which at 51% 
gives a yield of more than 7.7 per cent. 
The regular dividend is 75 cents per share 
quarterly. Since the middle of 1923, how- 
ever, an extra of 25 cents quarterly has 
also been paid without interruption. Based 
on current earnings and prospects in the 
motor and industrial field there is every 
reason to regard the $4 annual dividend 
payment as reasonably safe. 


Attractive Yield 


Applying the measure of value we find 
the stock at 51% selling for less than 


ten times annual current earnings and 
yielding more than 7.7 per cent. The 
stock certainly appears undervalued on this ™ 
basis. Now then as to the longer range}} 
future what is there in store for the 
company and its stockholders? The auto- 
motive industry has been TIMKEN’s best 
customer and in 1924 more than 80 per 
cent of the motor cars produced were 
equipped with TIMKEN bearings. 

Starting in 1920, however, the company f 
began research work into other branches 
of the industrial field and since then sales 
volume has doubled in this field in each f 
succeeding year. Its most ambitious a- 
tempt and the one that holds forth the 
greatest possibilities is that of railroad 
transportation. Should the company suc- 
ceed in this vast field with 12 wheels under 
a passenger car and eight under a freight P. 
car a potential market of untold possibil- 
ities would open up. 


Problerns Ahead 


However, the market in the railroad 
field would not develop quickly. There | 
doubtless are a number of problems yet) 
to be solved. Good progress has been made 
thus far and as the railroads must con-f 
stantly increase their efficiency they doubt-f 
less will be receptive when TiMKEN is 
in position to recommend installation of F 
its roller bearings on rail equipment. 

Summing up then we have a stock 
affording a very attractive yield with a 
good factor of safety from an earning 
standpoint and the company in strong finan- 
cial condition enjoying pretty nearly 4 
monopoly on a product essential to the 
further machine development of the pres 
ent age. Without giving any considera 
tion to the earning gains that may come 
from the increased use of roller bearings 
in the industrial and other transportation 
fields the stock cannot be regarded as ove! 
valued at current market prices. With 
these possibilities it presents a decidedly 
attractive long-pull speculative investmett 
opportunity. 
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iAmerican Arch— 


An Attractive High Yield Stock 


€ Efficient and economical operation of locomotives 
resulting from the extended use of the company’s 
products gives promise of continued prosperity ; 


@ Stockholders have been generously rewarded in the 
past and have shared liberally in the company’s 


profits ; 


@ With a yield of about 8.5 per cent obtainable on the 


stock at present prices there appears to be attractive 
possibilities for the long pull. 


HE time is not far back when rail- 
road stocks were our most popular 

form of investment. The benefits 

to be derived from this popularity are 
anifold and are realized not only by in- 
estors but by the operators of the roads 
hemselves. Following the constructive 
article of Mr. GUENTHER’S a few weeks 
ago entitled “Backing Up the Rails,” in 
which the strides being made toward cus- 
omer ownership were revealed and com- 
ended, it is fitting now that we go a 
step further and by so doing fix firmer 
their relations with the public. It has been 
a problem for many years for the rail- 
toads to find a solution that would allow 
them to earn a return on the capital in- 
vested that would repay the investor for 
his confidence in entrusting his funds to 
them. There were not many courses left 
sopen for them to follow because of political 
interference. There was one, however, 
f hat offered possibilities, That was economy 
in operation. In following this plan they 
Shave not only effected economies which 
find reflection in net, but have improved 
service and lowered rates to such an ex- 
stent that they saved shippers $1,800,000,000 
last year as compared with 1920. This 
huge saving means that the public has 
benefited to the extent of approximately 
$16 per capita in 1925. The savings to the 
people have entered into the lower price 
jlevel for commodities, into higher wage 
pscales, into profits for enterprise and into 
a higher standard of living. All this 
augers well for the good will that is being 
built up not only in its customers but in 
the general public as well. It should not 
be long before this class of securities will 
again enjoy public favor and when they 
}do the values behind them will be given a 
more accurate appraisal in market prices. 
In speaking of economies mention 
should be made of the sources from which 
these savings are derived. Subscribers of 
Tue FinancraL Wortp can recall the 
analyses that were given of such com- 
Pames as General Railway Signal, West- 
inghouse Air Brake, Superheater, Safety 
Car Heating and Lighting and many others 
that in contributing to this program of the 
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By WILLIAM J. HEALY 


railroads profited by participation and their 
stockholders were justly rewarded by ad- 
ditional income and appreciation in the 
value of their holdings. 


We come now to a consideration of an- 
other in this group which has played a 
prominent part, the American Arch Com- 
pany. This company has a virtual mon- 
opoly of the sale of the refractory brick 
used in locomotive fire box arches on 
American and Canadian Railways. From 
the chart at the head of this page can be 
seen the rapid strides that have been made 
in the extended use of this product. In 
1911 out of the 62,000 locomotives then in 
use on the American continent, only 12,000 
were equipped, while in 1925 out of an 
approximate total of 77,000 there were 
over 53,000 that made use of fire box 
arches. The Security Sectional Arch, a 
product of the engineering staff of the 
American Arch Company, is used by every 
major railroad in the country as standard 
equipment on all modern  coal-burning 
locomotives and is also used on certain 
types of oil burners. 


Big Replacement Business 


The life of the brick in the arch is 
usually ten to thirty days’ duration, conse- 
quently, the replacement business of the 
company reaches enormous proportions. 
Just how these economies are effected can 
be seen by an increase of 15 per cent in 
boiler capacity and efficiency as measured 
by water evaporated per pound of coal 
consumed. It is possible to develop from 
7 to 17 per cent more horsepower from 
equal amounts of coal. Maintenance costs 
on the locomotive fire box and boiler are 
reduced from 45 to 75 per cent. 


The company controls three brick mak- 
ing establishments, through stock owner- 
ship, that are completely equipped for the 
manufacture of arch brick. Through these 
subsidiaries it owns large deposits of fire 
brick clay particularly suitable for the 
manufacture of this type of refractory. 
In certain localities the bricks are made by 
local manufacturers under the direct super- 
vision of the company according to its 
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formula and design. By this method the 
company is able to avoid what would be 
a necessarily large investment in brick 
yards and at the same time has the ad- 
vantage of having this bulky product man- 
ufactured near the point of consumption 
and as is often the case along the lines of 
the railroad by which it is to be used. 
Under the contracts with the various rail- 
road companies, American Arch maintains 
at all times at the locomotive terminals a 
complete supply of brick which is paid for 
as used. This is a distinct advantage to 
the road, assuring it of a constant and 
adequate supply of brick without the 
necessity of carrying any inventory. The 
company is protected by a provision against 
an inventory loss by requiring that the 
railroad must ultimately purchase all brick 
on hand at their terminals as well as in 
transit or in process of manufacture for 
their account. 

The American Arch Company has de- 
veloped and placed on the market during 
1925 a new product, the locomotive four- 
wheel articulated back end, a truck to be 
placed under the rear end of steam loco- 
motives which permits of economies in 
operations that should result in its eventual 
adoption and general use by the railroads. 
Locomotives equipped with this product 
and placed in operation during 1925 by the 
New York Central Railroad and the Texas 
and Pacific Railroad resuited in an increase 
of 18 per cent in boiler efficiency and a 
substantial fuel saving. In a test run on 
a New York Central coal-burning loco- 
motive over the Berkshire Hills, a distance 
of 46.3 miles, a haul of 54 cars was made 
in 57 minutes less time than the engine 
previously used took in drawing only 46 
cars. A Texas and Pacific oil-burning 
locomotive in contrast with other equip- 
ment used by the road showed an increase 
in tons hauled per train mile of 42 per 
cent, decreased fuel- consumption 42.5 per 
cent and increased speed 14.5 per cent. 
The company receives a license fee of 
$1,000 for each truck built and a fair idea 
of the possibilities of future income from 
this source may be had from the fact that 

(Please turn to page 288) 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Air Reduction— 
Rating “A” 

Air Reduction has been quite strong 
market-wise and net in the last quarter of 
1925 showed a rather remarkable increase. 
Earnings in 1925 were equal to $10.02 a 
share as against $8.56 a share in 1924, 
The company continues to charge rather 
liberally toward depreciation which charges 
amounted to about $6 a share on the com- 
mon stock in 1925. 


Ajax Rubber— 
Rating “C” 

Ajax reports $2.01 a share earned in 
1925, compared with $1.56 a share in 
1924. Contrary to the policy of the larger 
rubber companies, however, Ajax apparent- 


ly made no provision for fluctuations in 
rubber prices. 


American Bank Note— 
Rating “A” 

American Bank Note reports net of 
$2.68 a share on its $10 par value stock 
for 1925, compared with $3.38 a share on 
the same amount of stock in 1924. The 


company continues in extremely strong 
cash position. 


American Snuff— 
Rating “A” 

American Snuff went from $140 through 
$160 and turned around and went back 
again to where it started from after the 
1925 annual report was made public, show- 
ing earnings of $12.75 as against $14.74 in 
the previous year. The company is in 
such strong cash position that it can pay 


out practically all of its earnings in divi- 
dends. 


American Woolen— 
Rating “C” 

American Woolen declined sharply dur- 
ing the past week, but rallied with equal 
sharpness when President Pierce made a 
statement to the effect that the company’s 
financial condition was sound, no new 
financing was in prospect and the regular 
dividend was declared on the preferred. 


Anaconda— 
Rating “B” 

The copper fabricating subsidiary of 
Anaconda, American Brass, is doing a 
record-breaking volume of business. Busi- 
ness thus far in 1926 of American Brass 
and Anaconda wire and rod mill in Mon- 
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tana is at a rate of around one billion 
pounds yearly, which indicates that con- 
sumption of this basic material is proceed- 
ing at an extremely high rate. If copper 
holds up at present prices it is expected 
that Anaconda’s earnings for the first half 
of 1926 will show a good improvement 
over those of the same period last year. 








Rating Changes 


Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up 
to date: 


Austin Nichols 
California Packing ................/ A to B 
Crucible Steel 
Norwalk 
Pacific Mills 
Spicer 
Standard Milling 
United Paper Board 
U. S. Industrial Alcohol 
Preferred 
New York Dock, pfd AtoB 
| | CtoB 
| | CtoB 




















Booth Fisheries— 
Rating “D” 


Booth Fisheries balance sheet as of Oc- 
tober 3, 1925, shows some gain in current 
asset position, which was, however, largely 
accomplished by proposed increase in 
funded debt. It is now proposed to issue 
$5,000,000 614% first mortgage bonds fol- 
lowed by $1,000,000 7% debenture notes, 
banks to take the debentures for a part 
of their loans, 


Fox Film— 
Rating “B” 

The class A stock of Fox Film was sub- 
jected to pressure during the past week. 
Earnings on the combined A and B stock 
amounted to $5.05 a share in the 11 months 
ended November 25, 1925. The stock had 
a spectacular advance late in 1925. 


Fleischmann— 
Rating “A” 


Fleischmann reports $3.07 a share on 
4,500,000 shares of stock outstanding in 
1925, compared with $2.19 a share on a 
similar amount of stock in 1924. Divi- 


dends at the rate of $2 a share yearly % 


have been inaugurated on the new stock, 17 
which appears to be selling high and rather 
liberally discounting further gains in net, 


Gulf States— 
Rating “B” 


Gulf States Steel reports $7.19 a share 17 
earned on 125,000 shares of common in § 
1925, compared with $7.48 on 142,140 § 
shares in 1924. 


Harbison Walker— 
Rating “B” 

Due to the high rate of new construc- 
tion activity Harbison & Walker was able 
to show a good gain in net in 1925 when 
$10.83 a share was earned on its 334 per 
cent increased capital compared to $12.35 
a share last year. 


Hayes Wheel— 
Rating “A” 

Hayes Wheel had a remarkably prosper- 
ous year in 1925, when net exceeded $% a 
share compared with $3.16 a share in 1924. 
The company has retired all of its bonds 
and also part of its preferred stock. 


International Business— 
Rating “A” 
On its new common stock, which was 


split up on a three for one basis, Inter- 


national Business Machine has declared a 


quarterly dividend of 75 cents a share. 
This is equivalent to $9 a share on the 
old stock, compared with a former rate of 


$8. 


Loft— 
Rating “C” 

Loft reports 39 cents a share earned in 
1925, compared with 56 cents a share in 
1924. The company has been steadily re- 
ducing the mortgage on its plant and 
probably will continue its policy as long as 
profit margin is so narrow, without giving 
consideration to paying any dividends on 
the common in the near future. 


Loose-Wiles— 
Rating “B” 

Loose-Wiles reports $10.39 a share 
earned on its common in 1925, compared 
with $7.42 in 1924. The company is ™ 
very strong financial condition and eaft- 
ings promise to show further progressive 
increases. 

(Please turn to page 293) 
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Position of the Bond Market 
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THE WEEK IN BONDS 
1924 


— AVERAGE 40 BONDS 


The Outlook 
for Various 


Classes 
of 
Bonds 


ee 


ment bonds has made it even more 

dificult than it was during 1925 to 
obtain a yield of over six per cent with 
safety and marketability without going in- 
to the foreign field. Real Estate bonds 
offer some solution, and a very satisfactory 
one, when careful selection is made, while, 
as we outlined in our study of a sound 
investment policy for the individual, we 
earnestly believe that every well balanced 
bond listed should contain a proportion of 
foreign issues. Nevertheless, we recog- 
nize that there do exist, with or without 
foundation, prejudices against foreign in- 
vestments, that are so firmly rooted that 
even the strongest of the European issues 
are regarded with outright suspicion. We 
do not, of course, concur in such an atti- 
tude, but the writer has known of a 
multitude of cases where it has been 
coupled with an inability to alter the in- 
dividual conception of yield from the 
standards of 1920 and hence led to the ac- 
quisition of the most speculative type of 
domestic issues. As a class there is prob- 
ably no other group of ‘domestic bonds 
which offers the same degree of protection 
with as comparable yield as do the issues 
of the Cuban (and Porto Rican) sugar 
producers, but still none of these bonds 
belong to the highest rated class of in- 
vestments, while many are distinctly specu- 
lative in character. The writer has made 
an analytical study of the more impor- 
tant of the producing companies, which 
will serve as a guide in the selection of 
bonds of this group, but before this study 
is presented it is necessary to give a few 
general facts concerning the industry. 


Te recent great demand for invest- 


The 1924-1925 crop was a record one, 
not only in Cuba and Porto Rico but over 
the world at large, aggregating 22,500,517 
tons as compared with 19,746,338 for the 
1923-1924 season which was the fourth 
successive year of increase from the 1919- 
1920 figure of 15,216,612 tons. Consump- 
tion was stimulated by general prosperity 
but not sufficiently so to sustain prices to 
the average levels of other years which 
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have been as follows (Cuban Raws duty 


paid) : 
leu 6.228c 
BIE sicbincsedosenssidesl 6.447c 
BE Sneed cn 7.724c 
aaa 12,326c 
ERO Rete 4.763c 
BE icickaccst haloes 4.632c 
BI icissebaisibenineetins 7.020c 
BD icisipigiph atic 5.964c 
BI iicceciisecietninaes 4.450c (tentative) 


The duty on raw sugar is 2.206c per 
pound, from which Cuba enjoys a 20 per 
cent differential, making the duty on raws 
from that island 1.7648c. This is, of 
course, the advantage enjoyed by the 
domestic, Porto Rican and Hawaiian grow- 
ers, and, as would be expected, the differ- 
ential has been greatly in their favor, be- 
ing nearly 40 per cent of the present duty 
paid price. The American beet sugar com- 
panies have had a poor year as they have 
been unable to reduce costs like the Cuban 
producers operating under the “colono” 
system, but have been compelled to pay 
heavy prices for beets. The Porto Ricans 
have, however, enjoyed very favorable 
crop conditions, and the increased produc- 
tion has practically offset the decline in 
raw sugar. The Cuban companies, because 
of labor conditions, soil, etc., are inher- 
ently lower cost producers as a class than 
the Porto Ricans, and the lower cost prop- 
erties have done fairly well. The high 
cost companies have been hard hit, how- 
ever, and the important factor to be con- 
sidered in this case is whether they are 
sufficiently well intrenched with working 
capital or credit to carry them over to a 
period of better prices. A statistical study 
of sugar companies is at best inaccurate, 
due to uncertain methods of accounting 
and a lack of standard practice in this 
respect, but a study of certain factors is 
of value, if the practical limitations are 
understood. 

The companies selected have been the 
following: (See page 280). 

Porto Ricans 
Central Aguirre 
Fajardo 


1925, JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 


eee 


New 
Offerings 
of the 
Week 
Analyzed 


me 


South Porto Rico 
Cubans 

Antilla 

Baragua 

Camaguey 

Cuban American 

Cuba Cane 

Cuban Dominican 

Guantanamo 

Francisco 

Manati 

Punta Alegre 

Vertientes 


Some of these companies have no funded 
debt, but the figures on them make in- 
teresting comparisons, nevertheless. From 
the point of view of the bonds, the most 
important factors are: 


(1) Production Cost per pound 
(2) Net earnings per pound 

(3) Working capital per pound 
(4) Net earnings to total assets 
(5) Interest charges per pound 
(6) Number times interest earned 
(7) Bonded debt per pound 


The first four of these factors are con- 
sidered from the standpoint of the com- 
pany as a whole, and have been calculated 
from the averages of the consolidated bal- 
ance sheets and income statements from 
1922 to 1925 inclusive, insofar as the de- 
tailed figures have been given out. In the 
Cuban companies the 1.765c tariff differ- 
ential has been added to obtain the duty 
paid price. 


The tabulations on page 280 bring out 
the differences in accounting practice, as for 
instance, Cuban Dominican has an indi- 
cated production cost lower than any of 
the Cuban producers, yet it is in almost 
the weakest condition of any of the group. 
More significant is the second column 
which shows the net earning power per 
pound, which tells a very different story. 
From the standpoint of this factor, Bara- 
gua, Fajardo, Cuban American, Cuba 
Cane, Manati and Punta Alegre show up 
most favorably while from the working 
capital position the same general conclu- 

(Please turn to page 280) 
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q) Russian Bonds — 






hat May the Holders Expect ? 


@ Soviet modifies extreme views regarding its obligations; 


@ There are many conflicting opinions given as to conditions prevailing, but 
there are some recent happenings that are somewhat gratifying; 


@ Is there a possibility of settlement? An interesting gamble in Russians. 


NDER date of February 3, 1918, 
the Central Executive Commit- 
tee of the Russian Socialist Fed- 
Soviet Republic (now Union of 
Socialist Soviet Republics), issued a de- 
cree regarding the annulment of govern- 
ment loans. The provisions of the de- 
cree as contained in the original docu- 
ment, as printed in Pravda of February 


8, 1918, follow: 


1. All State Loans contracted by the 
governments of the Russian bourgeoisie 
are hereby declared null and void, be- 
ginning December 1, 1917, old style (i. e. 
December 14); coupons due December 
will not be paid. 


U 


eral 


2. Similarly, all guarantees, which 
have been given by these governments 
for loans of various enterprises, are also 
declared null and void. 


3. All external loans are without ex- 
ception and unconditionally annulled. 

4. Short term obligations remain in 
force for the time being; interest, how- 
ever, will not be paid, borids being re- 
garded merely as credit certificates. 

5: Poor citizens who hold internal 
bonds to an amount of not more than 
10,000 rubles will receive in exchange 
bonds of a new loan of the R. S. F.S.R. 


6. Deposits at State Savings Banks 
and interest thereon remain intact. An- 
nulled internal bonds owned by the sav- 
ings banks are replaced by a book debt 
on the part of the R. S. F. S. R. 

7. Co-operative organizations, local 
government bodies, and other demo- 
cratic bodies or institutions of common 
utility, owning annulled obligations, are 
to receive certificates in accordance with 
the rules to be drawn up by the Supreme 
Economic Council in conjunction with 
representatives of these bodies which 
must prove that the bonds were acquired 
by them previous to the publication of 
the present decree. 

8. The Supreme Economic Council 
will supervise the liquidation of State 
loans. 

9. The State Bank is charged with the 
execution of the present decree. 

10. A special commission will be ap- 
pointed to determine as to who consti- 
tute the poor. This commission is au- 
thorized to annul to the full amount sav- 
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By MAX WINKLER, Ph.D. 


ings which have not been acquired by 
way of labor, even if such savings do not 
exceed 5,000 rubles. 

By the above ten decisions billions of 


dollars owed by the Russian Govern- 
ment, to the use of which the transporta- 
tion and industrial development of Rus- 
sia was largely due, were “without ex- 
ception and unconditionally” repudiated. 
To be sure, the present administration 
has modified some of its extreme views, 
but it has not as yet deemed it necessary 
to repeal the law repudiating obligations 
contracted with foreign investors who 
bought Russian bonds “for the prompt 
repayment of which the honor and good 
faith of the Russian people” 
pledged. 


were 


Turn for Better 


Despite certain opinions to the con- 
trary, recent happenings with respect to 
Russia are somewhat gratifying. Among 
other developments may be mentioned 
the establishment and successful func- 
tioning of the Russian State Bank; the 
re-establishment of a shipping line be- 
tween England and Russia; the permis- 
sion given to start private building in 
some of the Russian cities; the compara- 
tively tranquil conditions reported from 
Moscow and from other centers; the re- 
sumption of relations of a number of 
countries with the erstwhile Czarist Em- 
pire; and last, but by no means least, the 
recognition de jure of Russia by Great 
Britain, France, Italy, Norway, and by 
other European powers. It is perhaps 
within reason. to expect that Senator 
Borah will renew his efforts to bring 
about American recognition of Russia, 
especially if we recall that it was Sena- 
tor Borah who, more than two years 
ago, on December 11, 1923, introduced 
a resolution in the Senate, reading as 
follows: “Resolved, That the Senate of 
the United States favors the recognition 
of the present Soviet Government of 
Russia.” These and similar develop- 
ments lead to the belief that the present 
Russian Government will not be able to 
refrain much longer from introducing 
some kind of order into its financial 
house, since it no doubt realizes that 
prior to gaining admission into the so- 
ciety of civilized nations, it would be 





necessary to acknowledge and honor its 
obligations to them, 


In this connection, it is of interest to 
direct attention to a statement made by 
the president of the Russian State Bank 
and published some time ago in an Ant- 
werp paper to the effect that the “Mos- 
cow Government proposes to recognize 
all foreign debts incurred by previous 
governments, with the exception of the 
war obligations.” The following recent 
dispatch from Riga also is of interest: 
“The Council of People’s Commissaries 
is expected to be advised shortly to rec- 
ognize the debts of the Czarist and Pro- 
visional Governments, without which it 
would be hopeless to attempt to gain 
de jure recognition, failing which it 
would be impossible to develop Russian 
trade.” 


H. Macovetsky, Vice-President of the 
Chamber of Commerce for North West- 
ern Russia, goes even farther when he 
says that “The economic development 
of pre-war Russia was to a considerable 
extent dependent on foreign capital 
... Railways, production of raw mate- 
rials and other entire branches of the 
industry were created by means of for- 
eign capital . . . No doubt investment in 
Russia is (!) exceedingly profitable... 
The big profit which attracted foreign 
capital into Russia before the war has 
in no way diminished at the present mo- 
ment.” 


Such views do not sound communistic 
or bolshevistic. Moreover, Bolshevism 
may be regarded as having reached its 
climax some two years ago. Its influ- 
ence has been steadily receding not only 
outside of Russia, but even within the 
territorial limits of the country. 


A gradual change in the policy of the 
present administration is therefore to be 
looked for, especially since some of the 
Bolshevik leaders appear to be fairly 
able diplomats, poor economists though 
they may have proved to be. 


In the course of the past year, the 
Russian ambassador to France proposed 
to adjust the Russian pre-war debt held 
in France by issuing new bonds to the 
extent of 50 per cent, without any spe- 


(Please turn to page 282) 
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By THE OBSERVER 


Every now and then, sometimes 


Over or very frequently, investors are vivid- 
Under ly impressed by graphic illustrations 
Which? ef the danger which lurks behind 


overvalued securities. Of such in- 
stances recently two stand out most prominently, the 
baking stocks and Devoe-Raynolds. 

In neither case is the extensive decline that has oc- 
curred in the securities of these corporations related to 
the business or to the financial condition of the com- 
They are in no less firm position than their 
last financial statement indicated. The main reason 
why the shares declined is that the income they pro- 
duced for the investors, on the basis of their former 
high prices, was much less than what capital was 
worth—and when such a condition exists a readjust- 
ment in market value is inevitable. This yardstick to 
gauge security values is no less infallible than the 
actuary table employed by insurance companies in ar- 
riving at the cost of insurance. 

Conservative investors who stick closely to this rule 
are seldom lured into overvalued stocks. They only 
purchase such securities when tangible evidence is in 
their possession, indicating increased distribution, the 
issuance of valuable stock rights or the possibility of 
a rich melon being cut. 


panies. 


In all probability before another 


The New week elapses the new income. tax 
Income will have become a law—and the 
Tax taxpayers, after being on the fence 


so long, will now be able to make 
out their tax returns. The financial community is 
more interested in that part of the bill referreding to 
the reductions in personal taxes because of its bearing 
on the security market. 

Here the reductions have assumed generous propor- 
tions. There will be released from tax levies a sum 
in excess of $300,000,000 per annum. It is estimated 
that a considerable part of this saving will flow back 
into sound investments. This is a logical conclusion 
and if it is confirmed the market is likely to broaden 
for substantial securities in the next three months. 

On the other hand with incomes in the upper. brackets 
cut down substantially it will be interesting to watch 
what the effect on tax-exempt securities, into which 
considerable surplus capital has found refuge from 
excessive tax imposts, will be. It is to be assumed 
that holders of such securities will now carefully con- 
sider them to discover if they could use their capital tu 
better advantage in other securities of equal safety and 
returning a larger income. To what further length 
this revision in investment will go remains to be de- 
termined and the next few months. will throw some 
light on it, 


A noted crook, who long ago 


Martin Law = should have been driven out of New 
Under York, has undertaken to legaliy 
Fire question the Martin law on the 


ground that it is unconstitutional. 
To support his effort he has secured the opinion of 
several prominent attorneys who contend that the law 
confers powers on the attorney general and that it is a 
“Third Degree” measure. 


As laymen we are in no position to say whether the 
views of these attorneys are correct and will be up- 
held. That question must finally be determined by the 
State Court of Appeals, but the Attorney General is 
confident that the highest legal tribunal will uphold 
the legality of the law. 


However, we can express this opinion with the ut- 
most confidence. So far as the law has operated un- 
der the prosecution of a fearless attorney general it 
has not done an injustice to any honest enterprise. All 
those who have fallen under its ban the evidence plainiy 
proved were engaged in the illicit business of cheating 
investors. 


\ 


Through its Albany correspondent 


World’s the Evening World expresses the 
Position fear that the proposed amendment 
Wrong to the savings bank law legalizing, 


under proper restrictions, telephone, 
electric, gas and power company bonds as investments 
for such deposits may result in such institutions accu- 
mulating frozen assets. 


This is a hasty opinion and one which can readily 
be removed. Such sound bonds always have a ready 
market. In fact they are often more liquid than first 
mortgages on real estate, for which, when money is 
needed immediately, a purchaser is not so readily found. 
New York has had such an experience in 1914, when 
some of the savings banks did not dare to foreclose 
first mortgages in certain sections of the city for fear 
of sustaining a loss. 


However, the law confines savings banks to but a 
smal] percentage of their total deposits usable for such 
investments, and this provision precludes. any possibil- 
ity of loading up with any frozen assets. Under the 
present statute the banks must keep a certain per 
centum of their deposits in liquid form, and it would 
be difficult to provide them with a security coming 
within this restriction better than a sound public utility 
bond. 


A careful investigation of the new law rebuts the 
Evening World’s contention that it would break down 


the standard of safety for the savings banks. It does 
the opposite. It strengthens those factors of security. 





Tobacco Products “A” Strong 


Rating “A,” Guenther’s Appraisals 


Products and United Cigar 
Stores were strong in the market last week 
on reports that some sort of a distribution 
of United Cigar Stores realty holdings 
might be made. Tobacco Products owns 
around 90% of United Cigar Stores com- 
mon stock. Both stocks appear high com- 
pared to earnings. 


Tobacco 


ray 


Fisher Body Reports Gain 

Rating “A,” Guenther’s Appraisals 
Fisher Body reports another gain in net 
in the quarter ended January 31, 1926, and 
net for the nine months equal to $9.05 a 
share on its common stock, compared with 
$2.79 earned in the same period last year. 








Rice Attacks the Martin Law 


ITH a degree of impudence incom- 

parable in its audacity, George 
Graham Rice attacks the constitutionality 
of the Martin act. He has surrounded 
himself with a number of high-priced 
lawyers to test the act in the courts. This 
legal battle is not predicated on the ground 
that Rice is operating an honest business 
—this contention would not hold good 
when appraised by his prison convictions 
and his frequent arrests for operating skin 
fiint financial promotions. He stakes his 
hopes on proving the law illegal. If he 
can succeed in doing this he can continue 
to operate freely. The Attorney General 
has publicly stated that he does not doubt 
that the law will be maintained. 

In the meanwhile Rice continues to flood 
the country with costly telegrams advising 
fcolish people to sell any other stock they 
own and buy Idaho Copper at its present 
price predicting it will sell around $10 a 
share. He says that not in twenty-five 
years has he been surer of his ground or 
never has he seen an opportunity to equal 
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it. That Rice must still be finding plenty 
of suckers is apparent, for he could not 
continue to spend money by the thousands 
on wires alone and employ an array of ex- 
pensive attorneys unless the fools of the 
country were supplying him with 
money. 

As long as Rice succeeds in holding his 
ground in New York City, it will be 
viewed as a confession of impotency on the 
part of the community in dealing with this 
arch criminal of finance. If for no other 
reason than to prove to the rest of the 
country it can and will not tolerate his 
impudence in defying a law enacted to pro- 
tect honest men from swindlers, Attorney 
General’s hand should be upheld in his 
effort to banish him from the state. 
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sions hold, though to a less extent, for 
Cuba Cane than for the others. The ratio 
of net earnings to the total assets are 
most interesting, principally in that they 


indicate a very liberal valuation in most 
instances. As the figures are not complete 
for Baragua these have been rejected, but 
it is significant that Cuban American, Fran- 
cisco and Punta Alegre show the best 
figures among the Cubans though it does 
not equal the showing of Central Aguirre 
and Fajardo in the Porto Ricans. 


In the bonds the most significant figure 
is the times interest earned, but after this 
the bonded debt per pound is the most 
important. The cases of excessive cap- 
italization are very plainly indicated and 
the preferred status of Cuban American, 
Francisco, Punta Alegre and Cuba Cane 
are apparent. 

Balancing the above factors the most 
desirable of these issues, taking into con- 
sideration the relative market prices, and 
redemption prices are the following: 


Eastern Cuba Sugar, 7%s of 1931 

Francisco, 7¥%s, 1942 

Cuban American, 8s of 1931 

Manati, 7%s of 1942 

Punta Alegre, 7s of 1937 

Among the lower priced issues Cuba 
Cane 7s and 8s of 1930 occupy distinctly 
the most desirable position. 








Porto Ricans 


Central Aguirre 
Fajardo : 
South Porto Rico 


Average ...........- 


Cubans 
Antilla 


Camaguey 


Cuba Cane 
Cuban Dominican 


Guantanamo 
Manati 
Punta Alegre 
Vertientes 


* 1922 
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Porto Ricans 


Central 
Fajardo 


Cubans 
Antilla, 7%s, 
Baragua, 7™%s, 
Camaguey, Ist 7s, 1942 
Cuban American, Ist 8s, 
Cuba Cane 
E. Cuba Sugar, 7%s, 1931 
Cuba Cane, 7s, 1930 
Cuba Cane, 8s, 1930 
Cuban Dominican 


Cia. Central America, 6s, 

Santa Ana, 8s, 1931 

Cuban Dominican, 7%s, 
Francisco, 74s, 
Guantanamo 
Manati, Ist 7%s, 1942 
Punta Alegre, Deb. 7s, 
Vertientes, 








Sugar Company Statistics 
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The three remaining factors which concern the funded debt, viz: 
Interest charges per pound, (6) Number times interest earned, (7) Boned 
debt per pound, are tabulated as follows: 
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dustrial 
stock like Devoe- 
Raynolds can 
break more than 
fifty points in 
two days I am 
reminded of that 
old saw—what 
usually goes up 
fast can fall as 
quickly. In com- 
menting on this 
episode I shall 
not waste much time on diagnosing the 
cause. To the intelligent investor and 
speculator it is apparent—the stock was 
carried beyond the level warranted by its 
present earning power. It was a case of 
rash pool operations which invited the dis- 
aster that overtook it. The foolish have 
had their fingers badly scorched. The col- 
lapse in the price of Devoe-Raynolds re- 
flects again the vulnerable side of pools 
when they wander away from the path of 
conservatism and digress from the yard- 
stick of values. None of them are all 
powerful as the debutant speculator who 
follows their operations too often discovers. 
Frequently they are badly licked and de- 
servedly so. If the real facts were known 
it would occasion no surprise if the larg- 
est losers from the skyrocketing this paint 
stock received was the pool and its mem- 
bers. 
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* * * 


HE old controversy whether there is a 

scarcity of petroleum or a surfeit of 
it in the bosom of Mother Earth has broken 
out anew in oil circles. I have not yet 
been able to decide whether the ayes or 
the noes are in the majority. In the mean- 
time the oil companies are turning the 
greasy fluid into’ shining sheckels very 
much to the satisfaction ot the sharehold- 
ers. Henry L. Doherty is in the van of 
those who predict a possibility of a petro- 
leum shortage. He contends the present 
method of production is wasteful and in 
excess of the real needs. While I am not 
an oil man at least there is one word in 
his contention which strikes me quite force- 
fully and that word is “wasteful.” Even 
if there is plenty of oil as other oil men 
contend, it provides no reason for indul- 
gence in profligacy in one of nature’s most 
important resources. 

* ¢ « 


ROMANCING newspaper man al- 
lowed his imagination to go on an 
aerial journey among the clouds of imag- 
ination when Vick Chemical . stock was 
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listed on the New York Stock Exchange. 
In mentioning its debut on the big board 
he told how Richardson, who originally 
established the business on a capital of 
$8,000 and is still at its head had the 
ambition of some day seeing the stock of 
his company in this eminent position. As 
a romance it reads well but there is little 
substance to it. I can remember some 
twenty years ago when Richardson con- 
sulted a well known proprietory medicine 
advertising writer. His company was not 
then doing well and he offered this man 
stock in the company if he would take 
charge of the advertising. Then he did 
not concern himself about any listings— 
but how he could make the business profit- 
able, Richardson’s perseverance and faith 
in his preparation are responsible for its 
gigantic success. It was the same type of 
confidence and _ bull-dog determination 
which are the foundations of most of 
America’s great business successes—in 
which the Stock Exchange was only an 
inevitable development. 


* * * 


OR several years stockholders of 

Allied Chemical Co. have been wait- 
ing around the table to have their melon 
cut. Over a year ago in an analysis of 
the company, when the stock was quoted 
around $70 a share I pointed out how rich 
in cash and quick assets the company was 
—and stated without any equivocation it 
could cut a good melon or adopt a more 
generous attitude to its stockholders by in- 
creasing the dividend. So far it has done 
neither and this aloofness is explained so 
the story runs, that the directors have held 
off until the reduced income tax measure 
is passed. Then the stockholders will not 
have to pay so much to the Government 
from the profits realized from the melon 
cut by Allied Chemical. To say the least 
it is a well sounding theory and plausible. 

* * * 


NEW copper export association is 

tentatively under consideration among 
the prominent producers of the red metal. 
If such an organization is formed it is 
hoped it will succeed in stabilizing the 
price of copper sold abroad. In other 
words, the copper men think that by con- 
trolling the exports they can bring about a 
similar profitable operation for their indus- 
try that Great Britain has succeeded in ac- 
complishing for the rubber business of its 
colonies. If the new association only suc- 
ceeds half as well as John Bull we would 
enter into a roaring copper market out of 
which the speculators would be spending 
their profits in the roaring Forties of 
Broadway. It could easily prove the lever 
by which the price of the metal could be 
raised to 16 cents a pound. 

* * x 


N the basis of values I can see little 

to justify the enthusiastic speculation 
in the stocks of the New York traction 
companies which has been responsible for 
trebling the market value of some of them. 
Their is no tangible prospect for an in- 
crease in fares and this is what they really 
need. The talk of increased profits pro- 
duced by more economic operation is 
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Firestone Tire & Rubber Co. 


7% Cumulative Preferred Stock 


For the year ended October 31, 1925, the annual dividend 
requirement on this stock was earned more than 9 times. 
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ridiculous since these costs through dire 
necessity have long ago been cut to the 
bone. Mayor Walker would hardly recom- 
raend an increase in fares since he has been 
elected on a pledge to the voters to keep 
them where they are now. Hence the spec- 
ulation in the tractions is based on 
hepe—when it is predicated on this basis 
is involved in more or less danger. That 
the situation has improved cannot be dis- 
puted, but this fact appears to have been 
over discounted. 








Russian Bonds 
(Concluded from page 278) 














cial guarantee, and only on condition 
that the French government grant and 
guarantee large credits to tke Soviet 
government. He also stated that while 
the Soviets still refused to restore their 
properties to Frenchmen in possession 
thereof prior to the war, applications 
from these persons for the formation of 
mixed Franco-Russian companies to 
work new concessions would be favor- 
ably considered. The outstanding amount 
of Russia’s pre-war and war debts are 
estimated as follows: 


With a total per capita debt of approx- 
imately $80, it cannot be said that the 
situation is entirely hopeless, provided 
there is a will to honor contracts which 
have been entered into lawfully, and 
provided there is a desire to again enter 
the society of civilized nations. The al- 
location of Russia’s debt among the 
former constituent parts of the country 
should, in our opinion, greatly facilitate 
the solution of the Russian debt prob- 
lem. 

Russian obligations traded in on the 
various foreign markets are, of course, 
decidedly speculative. or even worse, 
pure gambles. To be sure, an adjust- 
ment is bound to be arrived at sooner or 
later, probably later. To hold on to 
Russian bonds does not, in my opinion, 
appear especially desirable. This applies 
particularly to the 544% and 6%% war 
loans placed in this market and which 
are quoted around 15%. This relatively 
high price is attributed by some to vague 
rumors that the issuing bankers had not 
remitted to Russia the full amount of 
bonds sold and that the balance retained 
may some day be made available for the 
benefit of bondholders. A somewhat in- 
teresting gamble for those who may de- 
sire to speculate on the eventual come- 











Interest Total 

Amount in Arrears (in dollars) 

Pre-war government debt.... Rb. 5,250,000,000 Rb. 2,520,000,000 $3,885,000,000 

Municipal obligations ............ 422,000,000 202,560,000 312,280,000 
War loans to: 

Great Britain .................. £722,546,000 £289,000,000 4,050,000,000 

ee Fcs. 6,040,000,000 Fes. 2,900,000,000 1,788,000,000 

Eee Fes. 1,045,000,000 Fes. 501,000,000 309,200,000 

United States $283,100,000 $135,000,000 418,100,000 

a AS TID Y 255,000,000 Y 122,000,000 188,500,000 

ES ee eee L 100,000,000 L 45,000,000 29,000,000 

| Ee eee ee emer Ce em ee Oe ee eT $10,980,000,000 



























back of the erstwhile Czarist Empire, 
we might suggest the Russian pre-war 
gold 4s of 1894, scheduled to be payable 
in foreign currencies, including U. §. 
dollars, at the rate of 51.4c per ruble, 
and quoted presently at around $7 per 
bond of 1,000 rubles par value (or $514), 
This is less than 14% as compared with 
16% for war loans. It may perhaps be 
added that a large number of this issue 
are forgeries so that one should acquire, 
if he wishes to do so at all, from legiti- 
mate dealers. 
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compares with $7,509,934 in 1924; $4,110,- 
363 in 1923; and $3,994,326 in 1922. 

Treasury position of St. Joseph Lead is 
very sound and working assets as of the 
close of last year amounted to $15,276,934, 
of which $9,994,557 was in cash and mar- 
ketable securities; current liabilities were 
$4,092,966, leaving net working capital $11,- 
183,968. The company has no bonds or 
preferred stock. 

Dividends were started in 1885 and 
for 28 years were maintained at the rate 
of 60 cents per annum, with varying 
payments since that time. A cash return 
has been made to stockholders every 
year for four decades. The current rate 
is $2 annually and four quarterly extras 
of 25 cents each have been declared for 
1926. In addition a stock dividend of 25 
per cent was paid to stock of record 
June 9th, 1925. 

Lead has come into increasing demand 
first because of the general expansion 
of business throughout the country and 
secondly because of increased activities 
that call particularly for the use of this 
metal. The building boom has been a 
contributing factor, and lead consump- 
tion by manufacturers of cables, batter- 
ies, special piping, paint, etc., is now on 
a broad scale. 

Earnings for 1925 were equivalent to 
approximately 10 per cent on the present 
market for the stock of St. Joseph Lead. 
The indicated income yield based on 
the $3 per share dividend for 1926 is 68 
per cent. Maintenance of the present 
rate of earnings and in turn dividends 
is contingent on the future course of the 
price of lead. It is now high in compari- 
son with the records of previous years 
and in consequence production of the 
metal has been greatly stimulated. 
While recognizing the sound standing 
of the company, it must be realized that 
the stock has had a good rise and can- 
not be considered cheap at around cur- 
rent quotations. 
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The Oil Situation 


HE steady decline in oil production which is revealed on the 
accompanying chart has been making itself felt in advanc- 
ing crude and refined prices thus far in 1926. The most im- 
portant single factor affecting oil stock prices is the future course 
of crude and refined oil prices. The most important factor affect- 
ing this latter price course is the economic law of supply and 


demand. Let us make first a brief examination of this funda- 
mental. 








The question of demand is easily disposed of. It takes no great gift 
of prophecy to forecast that gasoline consumption in 1926 will exceed that 
of 1925 by a good margin. That happens every year as long as motor 
car registration increases. It is the supply side of the question that pre- 
sents difficulty in forecasting. With production going down the actual out- 
put of gasoline has not declined proportionately because of the great increase 
in efficiency of gasoline extraction. Furthermore, there was a decided over- 
supply before curtailment of production started. 


Recent mergers in the industry will go toward stabilization and con- 
servation of oil production; more mergers probably will be announced. 
They can be regarded as a constructive influence. Competition in drilling 
and also to some extent in oversupply marketing stations has hurt oil profits. 
Whether rising oil prices will again bring on increased drilling activity 
and greater production to upset the statistical position of the industry still 
remains to be seen. This is what has happened in recent years. There 
appears less likelihood this year but of course no one can prophesy whether 
or not a new oil field of magnitude will be opened up. 


Oil stocks generally are selling at a price level well adjusted to 1925 
earnings. They unquestionably would reach higher price levels if higher 
earnings than those of last year are realized in 1926. The current yield 
on most sound stocks is rather low. Those purchasing them and carrying 
through a prolonged period of low prices hold a stock which does not pay 
its board. This is one reason why THE FINANCIAL Wor.p has not felt 
warranted in recommending highly purchase of oil stocks for the coming 
year. Aside from the important question of the price level there is the 
further uncertainty as to an unexpected production increase. 


From all present indications the oil industry is staging a substantial 
improvement in its statistical position and this improvement may well go 
further and result in somewhat higher prices for oil stocks than those now 
prevailing. Gasoline is the most important single commodity to be mar- 
keted. Here as in many other industrial situations in this country, we 
have a productive capacity in excess of normal needs. ‘Therefore, any 
sharp and sustained price advance in refined products will doubtless throw 
into production additional refineries and quickly bring about its own cor- 
rective unless there is difficulty in obtaining an ample supply of crude oil. 
There is no such difficulty in prospect and there appears no great sus- 


tained advance in oil prices on which a sizeable advance in oil stocks could 
be based. 


Among the most undervalued oils representing complete cycles in the 


industry and affording a fairly attractive yield are Texas Co., Marland 
and Pure Oil. 


DAILY AVERAGE CRUDE OIL PRODUCTION AND IMPORTS 


1925 Figures compiled by American Petroleum Institute 1926 


Total New Supply 


Domestic Production 
Area between “Total 


New Supply” and 

“Domestic Prod.” 

represents “Total 
IMPORTS” 
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S. S. Kresge 
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The 1926 Edition of our Analysis of 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods zens will be pleased to 
send a copy any reader of The 
Financial World on request. 
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Mexican Oil Situation 


(Continued from page 273) 














Pennsylvania, did practically all of its 
development work the past year in the 
Corcovado-Chapacao field. It was not 
until the end of the year that the com- 
pany resumed drilling in the southern 
fields. In the light oil district, the com- 
pany continued to hold its position as the 
third largest producer—being exceeded 
by the Pan American and Mexican Eagle 
companies. All of the light oil produced 
by the Mexican Gulf is sold to the Mexi- 
can Eagle company. 

In the new Chapacao field, which has 
sprung into prominence during the past 
six months, the Mexican Gulf has had 
excellent results, and the greater portion 
of its heavy oil production now comes 
from that field. On January 21st of this 
year, the company brought in Chapacao 
well No. 28, with a rated capacity of 
40,000 barrels daily. This is the largest 
well the company has obtained for some 
years. During 1925, the company drilled 
69 holes, 20 of which proved to be pro- 
ducing wells, with an initial capacity of 
23,480 barrels. Forty of the wells were 
dry holes and the remaining 9 encount- 
ered salt water. 

One district in the northern area of 
the heavy oil field that will no doubt in- 
crease its output is the Limon acreage, 
owned by the Marland Oil Company of 
Mexico. The hacienda of Limon is to 
the northwest of the Cacalilao field, and 
the company has a lease on 250,000 
acres. At the present time the company 
is drilling 5 wells, and will no doubt 
continue to keep this number of strings 
busy during 1926. The Marland com- 


pany to date has drilled about 25 wells 
to the depth of 2,000 feet or more, each, 
for exploratory purposes, and 250 wells 
from 250 to 300 feet, each for geological 
purposes. The present production of 
the company is about 3,500 barrels daily, 
The Pan American Eastern has a con- 
tract for the first 1,000,000 barrels from 
the Limon property. 


The Compania Petrolera del Agwi, S. 
A., is the Mexican subsidiary of the At- 
lantic, Gulf & West Indies Steamship 
Company. This company, together with 
the Mexican Eagle Oil Company, have 
been drilling wells in the south end of 
Tamiahua Lake, which is supposed to 
overlie part of the light oil field. The 
Agwi company has drilled five wells in 
the lake, to a depth of nearly 3,000 feet 
each, but none has proved a commercial 
producer. The company’s production 
has been steadily declining for the past 
few years. 


The Mexican Eagle Oil Company, 
one of the two subsidiaries of the Royal 
Dutch Shell interests in Mexico, con- 
tinues to be an important factor in the 
refining business in the Republic. At 
the present time the company is pur- 
chasing practically all of the light oil 
produced in Mexico, other than that of 
the Pan American interests. This oil 
is run to the Tampico refinery of the 
company. 

During 1925 the Mexican Eagle drilled 
23 wells, 10 of which were producers, 
with an initial capacity of 37,825 barrels. 
One of the producers, in the Hacienda 
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Total 
Production 
1925 

(in barrels) 
37,370,779 
6,536,821 
20,623,258 
6,486,673 
12,661,635 
553,181 
1,302,137 
533,238 
859,626 
9,313,842 
414,496 
7,973,374 
509,521 
181,659 
990,350 
2,307,908 
469,356 
401,509 


Name of Company 
Pan American East........ 
Mexican Eagle 
Transcontinental 
Mexican Gulf 
Mexican Seaboard 
Pen. Mex. Fuel 
Agwi Company 
I ee cictidncticinciierch . 
Texas Company 
Corona (Dutch Shell).. 
Cortez-Atlantica 
Sinclair 
New England Fuel Oil. 
Pierce Oil 
East Coast 
National Rys. of Mex.... 
Panuco Boston 
Marland Oil 
Miscellaneous 


Totals 115,702,367 








Oil Production Record 


14,619,858 


Total 
Production 
1924 

(in barrels) 
29,248,661 
5,741,135 
21,316,307 
11,171,232 
15,282,183 
1,484,915 
1,702,490 
710,568 
1,521,253 
17,835,708 
548,262 
13,947,305 
2,509,066 
224,950 
3,723,064 
804,912 
652,722 
21,422 
12,173,703 


Total Pro- 
duction to 
January 1, 
1926 
343,817,220 
218,721,106 
116,833,944 
97,744,103 
76,807,104 
44,579,561 
35,909,381 
24,724,752 
41,993,223 
97,535,451 
12,037,289 
69,535,973 
26,715,688 
2,648,835 
31,977,228 
3,289,262 
7,856,169 
422,931 
97,163,467 


+Increase 
or 

—Decrease 
(in barrels) 
+ 8,122,118 
+ 795,686 
693,049 
— 4,684,559 
2,620,548 
931,734 
400,353 
177,330 
661,627 
8,521,866 
133,766 
5,973,931 
1,999,545 
63,291 
2,732,714 
1,502,996 
183,366 
380,087 
5,960,699 





—24,917,491 1,350,312,687 
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Cerro Viejo, is rated as a 25,000-barrel 
per day well. The company is obtaining 
about 2,000 barrels per day from its wells 
on the Isthmus of Tehuantepec, which is 
used at the small refinery at Puerto Mex- 
ico. At the present time the company is 
running 6 strings of tools, and this pro- 
gram will no doubt be followed during 
1926. 

The Corona Company, the other sub- 
sidiary of the Royal Dutch Shell in- 
terests, suffered the greatest decline in 
production during 1925 of any company 
operating in Mexico—the output the past 
year being slightly more than 50 per 
cent of what it was in 1924. The Cor- 
ona drilled 59 wells during 1925, 20 of 
which were producers, with an estimated 
capacity of 29,225 barrels per day; 21 
were salt water holes and 18 dry holes. 
At present the company is running six 
strings of tools, and it is not likely that 
this program will be increased much 
during 1926, 


The Mexican Sinclair interests also 
fared badly during the past year, suffer- 
ing a decline of 5,973,931 barrels in out- 
put, as compared with 1924. With the 
exception of the Corona Company, Mexi- 
can Sinclair shows the heaviest decline 
of any producing company. At present 
the company is running six or seven 
strings of tools. During 1925, a total 
of 49 wells were drilled, 18 of which 
were producers, with 30,040 barrels esti- 
mated daily capacity; 25 were dry holes 
and 6 encountered salt water. 


The East Coast Oil Company is the 
Mexican subsidiary of the Southern 
Pacific Railway. This company suf- 
fered a heavy decrease in production last 
year—same being, roughly, about 25 per 
cent of what the output was in 1924, 
Of the 26 wells drilled during 1925, 13 
were producers, but the combined initial 
production was but 6,030 barrels daily. 
At present the company is running five 
strings, and this will probably not be 
exceeded during 1926. 


In addition to the companies analyzed 
in the foregoing paragraphs, there are 
a number of smaller organizations and 
individuals actively engaged in drilling 
and producing, but their activities are 
not sufficient to warrant a detailed dis- 
cussion. 

Recently there has been considerable 
discussion in the newspapers of the 
United States and Mexico concerning 
certain features of the new Mexican land 
law and the petroleum bill which are 
held to be inimical to the interests of 
American property holders in the Re- 
public. Both of these laws are based 
on the much-discussed Article 27 of the 
Querataro Constitution, enacted on May 
1, 1917. For the purpose of enlightening 
the readers of THE FINANCIAL WorLpD as 
to the objectionable features of this 
article, Section No. 1 thereof is quoted: 

“Only Mexicans by birth or naturaliza- 
tion, and Mexican companies have the 
right to acquire ownership in lands, water 
and their appurtenances, or to obtain con- 
cessions to develop mines, waters or min- 
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eral fuels in the Republic of Mexico. The 
nation may grant the same right to for- 
eigners, provided they agree before the De- 
partment of Foreign Affairs to be consid- 
ered Mexicans in respect to such property, 
and accordingly not invoke the protection 
of their Governments in respect to the 
same, under penalty, in case of breach, of 
forfeiture to the nation of property so ac- 
quired. Within a zone of 100 kilometers 
from the frontiers and of 50 kilometers 
from the seacoast, no foreigner shall, 
under any conditions, acquire direct 
ownership of lands and waters.” 


Under the agreement reached between 
Mexico and the United States on August 
15, 1923, American oil companies were 
given the right to sub-soil acquired prior 
to May 1, 1917, and the non-retractivity 
of Article 27 was firmly upheld, but it 
was also firmly established that lands 
acquired since 1917 are subject to the 
provisions of the Querataro Constitu- 
tion. Therefore, as matters now stand, 
the titles to all leases acquired since the 
first of May, 1917, are in doubt, and a 
company drilling such leases does so 
at its own risk. In other words, under 
the Querataro Constitution, a well drilled 
on a lease acquired since 1917 might be 
confiscated by the Mexican Government 
at will. 


Under the proposed new petroleum law 
everything connected with the oil in- 
dustry falls within the jurisdiction of 
the Federal Chief Executive. The in- 
dustry is declared a “public utility” and, 
for this reason, the land involved in con- 
cessions for exploration and exploitation 
may he seized by the Government and 
occupied, if the surface owners refuse 
to sell or lease at a price the Depart- 
ment of Commerce, as arbitrators, will 
fix, in the event of disputes between the 
concessionaire and the owner. 


Government to Compete 


Such a law as the above proposed is 
a logical follow-up to the announce- 
ment that the Mexican Government will 
go into the oil business in competition 
with foreign companies. This is to be 
accomplished by making use of conces- 
sions held by the National Railways of 
Mexico, which permits the railways to 
drill for oil along the right-of-way. 


The National Railways were returned 
to private ownership on January 1, 1926, 
and the petroleum interests will be han- 
dled by a separate organization known 
as the National Petroleum Commission, 
which will handle all matters pertaining 
to the production and marketing of oil 
found in lands belonging to the com- 
pany. The first consideration will be 
given the railway company, in supply- 
ing it with fuel oil which will be at a 
discount of 20 per cent from the mar- 
ket price. 

During the last six months of 1925, 
the government did considerable drilling 
in the Chapacao field in the heavy oil 
district, but it was not until November 
1 that its production amounted to im- 
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pressive figures. By that date its wells 
were said to have an estimated output 
of 50,000 barrels daily. One well alone 
—Mendez No. 18—has a potential ca- 
pacity of 20,000 barrels, and has beén 
flowing at the rate of 10,000 barrels 
daily. The government -is laying a 10-inch 
pipe line from this field to Tampico, a 
distance of 43 kilometers, and has pur- 
chased the terminal of the National Oul 
Company on the Panuco river, near 
Tampico, to use for loading oil ship- 
ments. The National Railways drilled 
34 wells during 1925, 16 of which were 
producers, with a capacity of 53,510 bar- 
rels daily. 

From Tampico to San Luis Potosi, a 
distance of 75 miles, the railway goes 
intermittently through oil territory. The 
right of way is 230 feet, which permits 
a large number of wells to be drilled. 
Throughout this territory, the right of 
way cuts property held under lease by 
the Mexican Petroleum Company 
(Standard Oil Company of Indiana) and 
the Marland Oil Company. For every 
well drilled by the government, these 
companies will be compelled to drill off- 
sets, and if the government carries out 
the extensive drilling campaign that it 
has announced for the present year, 
there will undoubtedly be, likewise, an 
active exploratory program by the Mexi- 
can Petroleum and Marland Oil com- 
panies. 


Outlook in Mexico 


As to the outlook for the oil industry 
in Mexico for 1926, close observers of 
the situation believe that the only possi- 
bility for much increased work in the 
Republic will come from an intensive 
drilling campaign conducted by the Gov- 
ernment on lands along the Tampico- 
San Luis Potosi railway. If the unex- 
pected should happen and a large pool 
is developed, it is reasonable to antici- 
pate that the production for 1926 will 
be about the same as for 1925. How- 
ever, at the present time, it is a case of 
“watchful waiting” among the oil com- 
panies operating in Mexico, awaiting the 
solution of the vexatious problems that 
have arisen in connection with the new 
land and petroleum laws. Until these 
questions are solved, it is not reasonable 
to expect that there will be any great 
revival in the oil industry in Mexico. 
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the previous record similar period, which 
was in 1923. 

Can the corporation continue any such 
record of actual sales to consumers? 
Upon the answer to that question will de- 
pend in no small measure just what specu- 
lative position the investor should be will- 
ing to assume. 

In January of the current year, the cor- 
poration sold to consumers a total of 53,721 
cars and trucks, In January of last year, 





there was sold a total of 25,593 cars and 
trucks. 


The large gain in sales made during the 
concluding five months of last year, and 
the heavy sales in the first month of the 
current year, as compared with the sales 
for the first month of 1925, would seem 
to indicate a strong trend in sales. Re- 
ports from the several divisions of GEN- 
ERAL Morors indicate operations continu- 
ing. on a heavy scale. The shows held 
during the opening months of this year all 
produced sales substantially in excess of 
expectations, and comparing very favorably 
with sales at shows previously held. 


All indications thus far indicate a con- 
tinuance of general prosperity. The Janu- 
ary sales by GENERAL Morors provides one 
of the best evidences. 


New construction contracts let in the 
first month of the current year were im- 
pressive evidence of substantial activity 
in that field—an activity that is conducive 
to prolongation of prosperity. 

General business thus far this year has 
been much better than for the correspond- 
ing period of last year. 

These factors all must be considered 
when one is attempting to predicate a posi- 
tion regarding the long pull prospects for 
a group of securities, or for a company 
that is so closely tied up with general 
economic conditions as is GENERAL Motors. 

The writer believes that the showing 
made by GENERAL Morors in the first 
month of this year, and the other factors 
stated above, indicate the probability that 
sales and profits for the corporation in the 
first half of the current year should be 
substantially in excess of those for the 
first half of 1925. 


Possibility of Extra 


Current prices for GENERAL Morors 
common are discounting both that outlook 
and the possibility that, sometime a lit- 
tle later on the corporation may declare 
another extra dividend. It is believed that 
considerations provide logical grounds for 
a constructive position in the stock. 

As for the outlook for the final half 
of the year, it is impossible to assume as 
definite a position. If good crops are 
harvested and if there occurs no drastic 
upheaval in business conditions, and if 
GENERAL Morors pursues its present sound 
policy regarding production and sales, it 
is possible that earnings of the company 
for the last half of 1926 will be highly 
satisfactory as compared with the last six 
months of 1925. However, the develop- 
ments in the last half of this year will 
be influenced largely by what happens in 
the new construction field. 


But the investor who stops in his analysis 
of GENERAL Motors Corporation with con- 
sideration of the points thus far brought 
out, will be overlooking what perhaps may 
prove to be the big speculative feature of 
the future of the corporation. 

I have in mind the possibilities in con- 
nection with the Delco-Light Company, 
which manufactures “Frigidaire,” and Yel- 
low Truck & Manufacturing Company, 
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both of which are units of GENERAL 
Morors. 

We have available a rather comprehen- 
sive view of the earnings capacity of the 
corporation from its production of its vari- 
ous lines of automobiles. We know that 
the corporation’s line of passenger cars 
conforms with the fundamental policy of 
building a car for every purse and pur- 
pose. That policy, by the way, the writer 
regards as one of the outstanding bulwarks 
of the corporation’s strength in dominat- 
ing the industry. 


But we have no real guide as to the 
potentialities of the manufacture and sale 

{ “Frigidaire” and of the Yellow Truck 
& Coach division. 

In the annual report of the corporation 
issued this week the statement is made 
that “it is estimated that there are 14,000,- 
000 electrically equipped homes, each and 
every one of which is a potential customer 
for Frigidaire.” 

There are in use now more than 100,000 
Frigidaires. These represent, in the ma- 
jority of imstances, sales made last year. 
In other words, the Delco-Light division, 
in connection with the sale of Frigidaires, 
has not begun to be a real contributor to 
the net earnings of the consolidated enter- 
prise, having in mind, of course, the pos- 
sibilities in this connection. 

The possibilities in connection with 
Frigidaire are tremendous, because of the 
position of the corporation with respect 
to quantity production, its purchasing abil- 
ity, and its research activities. It is the 
official expectation of the corporation that 
“the market possibilities (of Frigidaire) 
largely parallel those of the motor car.” 
Frigidaire is an electrical refrigerating 
machine for both domestic and commercial 
purposes. The tendency of the age is 
towards the employment of means such as 
this for purposes of economy and other 
considerations. This brief reference, 
therefore, will serve to bring to the at- 
tention of readers possibilities for the fur- 
ther stabilization and strengthening of the 
earning power of GENERAL Morors. 

Then there is the truck and coach 
division. Space need not be used in this 
discussion to enter into details regarding 
the possibilities for the expansion in the 
bus and truck field. It is generally con- 
ceded that these are almost startling. The 
addition of Yellow Truck & Coach to the 
divisions of GENERAL Morors has pro- 
vided an opportunity for the corporation 
to participate in a large way in the manu- 
facture and sale of motor buses and trucks 
for commercial purposes. Here again the 
corporation’s abilities in the matters of 
quantity production, quantity purchase of 
materials, and research activities, enter into 
the equation and serve to make the posi- 
tion of this new division a unique one. 

According to official statement, sales de- 
mands on the truck and coach division at 
Present far exceed production facilities. 
“Possibilities at home and abroad” for this 
division “appear to be almost unlimited.” 

This discussion would not be complete 
without reference to Fisher Body Corpo- 
ration, which is controlled by GENERAL 
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Morors. The body building unit has fre- 
turned handsome profits to the parent 
corporation, but, with the demand for 
closed cars so pronounced, the possibili- 
ties are only partially reflected. GENERAL 
Morors today has an undistributed equity 
in Fisher Body of in excess of $25,000,000, 
which does not appear anywhere in the 
income account or balance sheet of the 
former. 

The record of GENERAL Morors since 
the advent of the MorGAN and DuPont 
interests in control of management has 
been one of the most remarkable in the 
industrial history of this country in the 
past few years. It is believed that there 
can be no contest of the statement that 
the corporation is the strongest unit in 
the automotive industry; that its financiai 
position is as nearly impregnable as it is 
possible to be made; and that GENERAL 
Morors is equipped better to carry on 
through whatever ups and downs there 
may be in the industry in the future than 
is any other large unit. The corpora- 
tion’s vast scope of activities, its tremend- 
ous capacity for quantity production, and 
its control of production costs, makes the 
common stock the most desirable of the 
motor group for the long-pull. 

When the common stock of GENERAL 
Motors (old) was selling at around $14, 
this writer recommended it for purchase 
with a view to holding for a protracted 
period as an investment in an industry fac- 
ing large expansion. This was in the 
December 16, 1922, issue of THE FINAN- 
CIAL Wortp. Since that time one new 
share of common has been issued for each 
four shares of old. One hundred shares 
purchased at $14 each or for $1,400 today 
are represented by 25 shares worth $3,050. 
That’s an increase in value of about 118 
per cent. Not a suggestion as to possibili- 
ties for the stock at $122, its current price. 
Just an illustration of the rewards occa- 
sionally following purchase of values. 


L) 
VU 


Internal Revenues Troubles 

Frank Bowers, Internal Revenue Col- 
lector of New York, sends THE FINANCIAL 
Wor.p a printed report of the minority 
committee which had been investigating 
the Bureau of Internal Revenue, especially 
the complaints filed against it by dissatis- 
fied taxpayers. In some of these instances 
the criticisms were severe and were in a 
measure upheld by the committee under 
Senator Couzens. 

The present report aims to show that 
these criticisms were not fair. They were 
based on less than a hundred complaints, 
rather a small number considering the im- 
mense amount of labor the Bureau is in- 
volved in when getting down to complex 
tax problems. 

There are many sections of the tax law 
which are not quite clear in their meaning 
which results in difference of viewpoints 
as to what is the proper form of arriving 
at an equitable basis of taxation. The 
minority report would indicate that the 
Bureau has done as well as any other Gov- 
ernment department in handling its busi- 
ness in a spirit of fairness. 
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U.S. Steel 25 Years Old 

Rating “A,” Guenther’s Appraisals 

U. S. Steel reached a new low price for 
the year during the past week. Reports 
from the steel trade indicate that ship- 
ments have been exceeding recent orders. 
The profit margin based on current steel 
prices is not very satisfactory although 
current volume of business continues good, 
and remains on a hand to mouth basis. 
The corporation celebrated its 25th anni- 
versary during the past week, and Judge 
Gary celebrated his 75th. 


£). 


U. S. Realty Earns $8 

Rating “B,’ Guenther’s Appraisals 

It is estimated that U. S. Realty will be 
able to show in the neighborhood of $8 a 
share on its common stock for the fiscal 
year ended April 30, 1926. The George A. 
Fuller Company, its construction subsidi- 
ary, is doing a record-breaking volume of 
business during the present era of high 
construction activity. 








Texas Co.’s Good Showing 


Rating “A,” Guenther’s Appraisals 

Texas Co. reports $6.02 earned on its 
common stock in 1925, compared with 
$4.02 in 1924. With continuance of the 
present trend in the oil industry stock- 
holders can expect more liberal dividends. 








Short Selling 
(Concluded from page 269) 














reach a price level which in our judgment 
makes them clearly overvalued with pros- 
pects for an unfavorable fundamental de- 
velopment we will not hesitate to say so. 
When the bull market in our judgment 
reaches or passes its peak we will not 
hesitate to say so. At that time those of 
our subscribers who desire to go short of 
the market can receive counsel thereon 
through our Confidential Advice Service. 
Until that time comes we will recommend 
no short sales. 

Now then as to a proper policy to pur- 
sue in making short sales. The same gen- 
eral rule applies as in buying stocks— 
diversify. Another very important rule is 
not to go short of stocks when the out- 
standing amount is small and the price 
can be artificially controlled. A diversified 
line of stocks sold short in anticipation of 
or in consonance with an adverse funda- 
mental development such as a change for 
the worse in credit conditions, in trade 
conditions or of an unusual upheaval such 
as a political disturbance should be se- 
lected because they are most clearly over- 
valued. The selection should be made just 
on the reverse of the theory on which 
stocks are bought and the all important 
element is picking the right time which as 
has been stated before from a long-pull 
standpoint is after a major reaction on the 
following technical rally when a funda- 
mental change for the worse is in process 
or prospect and then with ample marginal 
protection. 
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an average of 2,000 locomotives are con- 
structed each year, a large number of 
which might properly be supplied with this 
device. It is also economical in the case 
of locomotives not over five years old to 
equip them with this device and on this 
basis there would be added approximately 
10,000 more prospective installations. 


Industrial Expansion 


Refractories supplied by American Arch 
Company, Inc., are also used in various 
types of industrial installations, such as 
on arches in stationary boilers and in 
petroleum stills. In the past American 
Arch Company has devoted the major part 
of its facilities to its railway business but 
it is now the intention of the management 
to develop on a larger scale the scope of 
its activities beyond the sale of brick for 
locomotives. As an initial step, efforts 
are being made to sell to the railways re- 
fractories used by them in stationary boil- 
ers at their power houses, shops, and loco- 
motive terminals. The company has also 
developed a new type of construction and 
refractory brick for metallurgical fur- 
naces which, it is claimed, will have a life 
considerably longer than that of the con- 
ventional type now generally used. In this 
connection contracts have already been ob- 
tained from the Anaconda Copper Mining 
Company and the Phelps Dodge Corpora- 
tion. 

American Arch Company is _ largely 
privately owned by those actively con- 
nected with its management. Its capi- 
talization consists of 150,000 shares of no 
par value with no funded debt or obliga- 
tions of any kind outstanding other than 
current accounts. The stock is traded in 
on the over-the-counter-market and is at 
present selling around $130 a share. Like 
so many other of the outside securities the 
company does not make public a statement 
of its earnings or assets. These assets 
consist largely of cash, current receivables, 
inventories of brick (protected against 
loss) and holdings of marketable securities 
amounting to several million dollars which 
have been built up by the accumulation of 
surplus earnings. In that, the bulk of the 
company’s assets are of such a nature that 
not only is their realization value in ex- 
cess of their book value, they do not 
afford an opportunity for setting up large 
reserves or writing off depreciation. In 
consideration of this it has been the policy 
of the company to pay liberal dividends in 
order to avoid taxes applicable to an un- 
distributed surplus. An idea of the re- 
wards given to stockholders over the past 
fifteen years is to be had in the following 
record of cash payments per share: 
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In addition to the above payments a stock 
dividend of 28 per cent was paid in 1914, 
In 1915 the company paid a special divi- 
dend of 75 per cent in 6 per cent debenture 
bonds which were redeemed and paid in 
cash in 1918, having regularly paid inter- 
est until that date. Again in 1917 a 200 
per cent stock dividend was declared. Con- 
trasting with the showing made by many 
other industrial concerns in the poor year 
of 1921 the company was able to pay in 
addition to a $10 cash distribution, a 25 
per cent stock dividend. In 1922 another 
stock dividend of 20 per cent was declared 
and the last distribution in stock was made 
in 1923 when 200 per cent was again de- 
clared. The fact must not be lost sight 
of in these stock dividends that not only 
was the previous rate of payment main- 
tained but with further additional distribu- 
tions in stock the rate has been main- 
tained ‘at an even level for the past five 
years. It is understood authoritatively that 
in no year has the company paid cash divi- 
dends in excess of its consolidated net 
earnings and that these net figures have 
been determined after liberal appropria- 
tions for reserves, contingencies and 
amortization of patents. While the 
patents have many years to run and in 
the case of the four-wheel articulated 
back end for the full 16 years, this item 
will be entirely written off before the end 
of the year 1926. 


Attractive Yield 


With the stock selling for $130 a share 
and taking as a basis of payment the $11 
rate for 1925, or to be more conservative 
an average for the past five years which 
would be the same figure, the yield obtain- 
able is about 8.5 per cent which appears 
unusually attractive without giving any 
consideration to the extra payments the 
company has been accustomed to make to 
its shareholders. The record over the past 
several years has been a creditable one for 
the company and a profitable one for the 
stockholder. There is every reason to be- 
lieve that the company will not only con- 
tinue its splendid record but should show 
further improvement with the introduction 
of new products. The purchaser of the 
stock of American Arch around present 
levels would not only have a security that 
is more than paying its way, but at the 
same time has possibilities of price appre- 
ciation accentuated by the policy of paying 
extra dividends in stock. As a long pull 
speculative investment American Arch ap- 
pears attractive at around $130 a share. 
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Associated Gas and Electric 
I; System 


Atlanta Birmingham— 
Rating “D” 
On reports that Atlantic Coast Line was 
to exchange a 5 per cent guarante stock 
ie for bonds of Atlanta, Birmingham & At- 
; lantic, giving no consideration to stock- 
Ee holders, the common stock broke very vio- 
*  Iently. Whether or not common. stock- 
holders are in a position to make a better 
offer to bondholders than that made by 
Atlantic Coast Line still remains to be 
seen. If not, it would appear that there 
would be little equity left for them. 














Founded in 1852 


Service to Large and Smau 


The operation of groups of properties under one 
central management provides improved serv.ce to 
small communities and a stronger financial position 
through: 


(1) More experienced management, greater engi- 
neering skill, broader supervision; (2) large quan- 
tity buying of materials and supplies; (8) inter- 
change of methods and personnel; (4) larger finan- 
cial resources for construction and improvement; 


Chicago & Alton— (5) production of electricity by larger, more up-to- 
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Rating “D” 

Reorganization plan of Chicago & Alton 
will probably be made public in the not 
distant future. A possible assessment of 
around $16 a share is talked of for both 
preferred and common stock. It is also 
reported in this connection that a prom- 
inent southwestern road, possibly Kansas 
City Southern, or St. Louis & San Fran- 
cisco, would acquire control of the prop- 
erty. 


Delaware & Hudson— 
Rating “A” 

Despite the Anthracite strike Delaware 
& Hudson was able to report $11.54 a 
share earned in 1925 compared with $13.68 
earned in 1924. Every present prospect 
points to earnings at least as good as those 
of 1924 for the coming year. 


- 


Lackawanna— 
Rating “A” 

Lackawanna reports $8.53 earned on its 
stock in 1925, compared with $8.67 in 1924. 
This is a rather remarkable showing con- 
sidering that an anthracite strike was in 
effect during the last four months of the 
past year. Gross revenues declined about 
$5,000,000. This was largely offset by a 
decline in operating expenses and an in- 
crease of about $1,000,000 in other income. 
Seaboard Air Line— 

Rating “C” 

Seaboard Air Line stocks have held their 
advance following the announcement of 
rights to buy stock in the land company 
to be formed in connection with 637-mile 
addition to its system. The preferred and 
common stocks sell at about the same price 
despite the fact that the preferred receives 
$4 before the common receives anything 
and participates with the common up to 


$6 a share. Quite obviously on the basis 
of values Seaboard Air Line common 
should sell substantially below the pre- 


ferred, 


St. Louis & San Francisco— 
Rating “A” 


St. Louis & San Francisco reports 
$14.88 earned on its common stock in 
1925, compared with $12.39 a share in 
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is carried out. 
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community development. 











The Associated System has taken particular inter- 
est in building up high grade service for small com- 
Some 18 municipal plants in Tennessee 
and Kentucky and many small plants in New York 
State and New England have recently been added. 
In these areas new construction and extens.on work 
The local plants are supplemented 
by connecting them wherever desirable with the 
transmission lines of the System. 


The resulting improvements mean larger, better 
and more dependable service, growing numbers of 
increasing demands for _ se-'vice. 
These in turn tend to promote business activity and 


We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Associated facilities 
and securittes, write to its subsidiary 


Associated Gas and Electric Securities 


61 Broadway 


Corporation 
New York 
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American Securities Service, Suite 837, Corn Exch. Bank Bldg., New York 


Some 
Others 
issues. 

large 


Many sold out months ago, too soon. 
have been short all the way up. 

are now “hung up” with weak 
Those reasonably right have made 
profits—are making profits now. 


Hold Stocks Now? Sell? 
Sell Short? 


This market is puzzling most investors now. 
As this Service has an exceptionally good 
record for being right, our present keen 
specific analysis of the outlook should prove 
of decided value to you. A few copies 
—— for distribution free. Simply ad- 
ress 




















1924. Income was more than twice fixed 
charges and after payment of these there 
was left around $11,600,000 for income 
bond interest, which amounted to slightly 
more than $2,500,000. Six per cent income 
bonds continue to sell on a very attractive 
yield basis. 


Union Pacific— 
Rating “A” 
Union Pacific earnings report for Janu- 
ary shows about the same gross as Janu- 


ary a year ago, but due to somewhat 


higher maintenance expenses, net declined 
about $300,000. 
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Well Pleased 
“I am much pleased with the type of 
information given out by your publication, 
and consider it a very reliable guide in 
financial matters.” RE Ss. 
“Tell your friends they need it.” 
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Now Ready for 


The Individual Investor 
The Corporate Investor 





Our February 


Investment List 


containing a wide selection of issues 
yielding from 


4% to 8.40% 


Certain well chosen securities are 
described briefly to help the indi- 
vidual select those which are attrac- 
tive from his particular standpoint. 


Send for Investment List G 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
37 Wall Street 

247 Broadway 355 Madison Avenue 

































| For the 1925 

| Income Tax Forms 
| your figures can 

| be compiled now 





| Y filling outa Work Sheet, 
prepared by J. J. Mitchell, 
you can prompthy and properly | 
transfer ail items of income and 
outgo to the 1925 Government 
Forms when they are issued. 
You may save thereby errors 
and annoyance resulting from 
iast-minute computations with | 
belated forms 





We will suppiy you, gladly, 
with these helpiu! blanks 
which we have for compli- 
mentary distribution | 


Ask for Sheet XL-104 | 


A. B. Leach & Co., Inc. | 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Bosten Philadelphia 






































Cleveland 





















































YOU CAN BUY 


‘Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet A-9 which explains 
our plan and terms 


James M. Leopold & Co. 

Members New York Stock Exchange 

7 Wall Street New York 
Established 1884 
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Inheritance Tax Problem 
(Concluded from page 272) 














property should be held to be for the 
purposes of taxation. The common law 
rule of mobilit sequunter personam or 
“movables follow the person” has, how- 
ever, been held to justify the giving to 
it of an artificial situs at the domicile of 
the owner, for the purpose of taxation by 
the state of residence. 


Every state therefore which has an 
inheritance tax law imposes a tax on 
the transfer of the intangible personal 
property of its resident decedents but 
most of the states also undertake to im- 
pose a tax on the intangible property of 
non-resident decedents where grounds 
exist to claim that the “situs” of such 
property, or at least part of it, is in 
their states. This is alleged generally as 
to stocks and bonds of corporations own- 
ing property within such states or of 
corporations organized under the laws 
thereof. Sometimes, moreover, a cor- 
poration may own property in a number 
of states, and in some cases corporations 
for instance railroads, are incorporated 
in several states, and each of such states 
may levy a tax on the transfer of stock 
of such corporation by a decedent’s 
estate. We have therefore the situation 
where an estate not only has to pay 
the Federal tax and the tax in the state 
of decedent’s domicile on the whole 
estate, but also taxes in any number of 
other states, depending on the particular 
securities owned by the decedent. 


For example, thirty-six states impose 
a tax on the stock of corporations char- 
tered by them even if the stock is owned 
by a non-resident decedent. 


Eleven states attempt to impose a tax 
on the transfer of stock owned by a non- 
resident decedent if the corporation has 
property within their borders even 
though it may be incorporated in an- 
other state. There is some doubt, how- 
ever, as to the legal status of this claim 
in the various states. 


Sixteen states attempt to tax ‘the 
stock owned by a non-resident deced- 
ent even though the corporation be a 
foreign corporation if the certificates of 
stock happen to be physically located 
in the state at the time of death. 


Many states also tax bonds of a do- 
mestic corporation owned by a non- 
resident decedent and, although the 
bonds.may not be registered or within 
the jurisdiction of such state at death, 
yet if the decedent also owned stock of 
any corporation of that state he may 
be required in order to obtain the trans- 
fer of the stock to disclose the owner- 
ship of the bonds and to pay the tax 
thereon. 


It should also be noted that while the 


payment of all of the taxes levied by 
the different states is onerous enough, 


an additional burden is added through 
the expense and delay of the proceedings 
necessary to determine the amount of 
the tax due. Each state has its own 
set of regulations that must be complied 
with before any stock which may be sub- 
ject to tax in that state may be trans- 
ferred, and some states require even the 
appointment of ancillary administrators 
and the conduct of a court proceeding 
to determine the tax due. 


It takes many months in some Cases to 
obtain permission to transfer a stock 
and therefore to be able to sell it, and 
the loss which may occur through such 
delay not only may greatly reduce the 
value of the estate but may also subject 
the executor to criticism if not to actual 
liability. 


As illustrative of this situation, the 
National Committee on Inheritance tax- 
ation reports as follows: 


A Pennsylvania estate of approxi- 
mately: $600,000 required in addition to 
Federal tax proceedings inheritance tax 
proceedings in sixteen different states. 

A New York estate required in addi- 
tion to Federal tax proceedings inherit- 
ance tax proceedings in twenty states, 
nineteen of which imposed inheritance 
taxes upon the estate. 

In three Illinois estates administered 
by one corporate executor thirty-five 
separate inheritance tax proceedings in 
various states were required. 

One New York trust company re- 
ported to the committee that its records 
indicated that it had been neccessary to 
institute inheritance tax proceedings in 
approximately eight states and to pay 
in taxes in approximately six states on 
an average for each estate administered, 
and that in some cases where decedent 
held stock of corporations organized in 
more than one state, such as railroads, 
it had been necessary to institute in- 
heritance tax proceedings in as many as 
five or six states to transfer a single 
certificate of stock. 

These are only a few of the many 
cases cited. 


(This article will be concluded in the is- 
sue of March 6.) 
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Three Others Accused 
TTORNEY GENERAL OTTINGER 


has secured injunctions against three 
irresponsible brokerage concerns, H. H. 
Cunningham & Co., the Madison Bond & 
Mortgage Co., and the Wall Street Chron- 
icle, exposed a few weeks ago by THE 
FINANCIAL Worwtp. The Attorney Gen- 
eral charges all of them with wash sales 
to boost the price of Shaw Mines stock on 
the Curb Market. 
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Do You Want Us to Send a FREE 
Acquaintance Copy of The Financial World 
to Your Friends? 


OME of our enthusiastic subscribers have suggested that it 
would result in many new subscribers, if we were to send 
a free sample copy to their friends. 


We have decided to adopt this suggestion in the belief, that 
every present subscriber has a two-fold object in having his 
friends receive an acquaintance copy—first, the desire to have 
his friends share his good fortune in profiting by “The Financial 
World’s”’ advice—secondly, the knowledge that the more sub- 
scribers we have the better service we can give to our entire 
co-operative group of investors. 

We suggest that you give (or mail) one of the coupons be- 
low to your friends who are likely to be interested. Or if you 
prefer, just fill out the coupons yourself and we shall mail a 
sample copy to each name you send us. That you will do your 
friends a good turn, your own experience will testify. 
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Mail this Free Sample Copy Coupon Today 


The Financial World, . 
53 Park Place, New York City. a 


Please send a free “acquaintanee” copy. f 


The Financial World, 
53 Park Place, New York City. 
Please send a free “acquaintance” copy 


of THE FINANCIAL Wor-p to the address below 
without obligation of any kind. 


‘of THE FinaNciAL Wor p to the address below 
without obligation of any kind. 
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The Financial World, : 


53 Park Place, New York City. 
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The Financial World, 
53 Park Place, New York City. 
Please send a free “acquaintance” copy 


of THE FINANCIAL Wor ~p to the address below 
without obligation of any kind. 


‘Please send a free “acquaintance” copy 
of THE FINANCIAL Wor~p to the address below 
without obligation of any kind. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 


loan experience and superior safe- 
guards will meet your every require- 
ment. 


Write today 


BUCKMAN & ULMER 


Buckman Bidg. Jacksonville, Fla. 

































FIRST MORTGAGES 
ON REAL ESTATE 


The oldest investment security known 
is the First Mortgage loan on Real 
Estate, The American Insurance 
Companies, the greatest investors in 
the world, annually increase the pro- 
portion of their holdings of Real 
Estate First Mortgages. Ask us for 
folder ‘‘News from the Northwest” and 
list “I’’ of current offerings. 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 






































FLORIDA 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 


DUNN & ROBINSON 


REAL ESTATE BROKERS 


Palm Beach Avenue South 
(Formerly County Road) 


PALM BEACH, FLORIDA 
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NO INVESTOR 
EVER LOST A 
DOLLAR IN 
one BONDS 





Do you pay attention to 
business—or to the stock 


market? You can’t serve 
both! But you can invest 
your money at 7% where it 
doesn’t need constant watch- 
ing. Mail the coupon today 
for information on current 
offerings of Miller First 
Mortgage Real Estate 
Bonds. 
Gi Ls MILLER & CO. 


30 East 42nd Street, New York City 


Offices and Representatives in 
Principal Cities 
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G. L. MILLER & CO., INcorPORATED 
30 East 42nd Street, New York City 


Please send me full information on 


Miller Bonds. 
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LONG with the expansion of the 

real estate loan to finance home 

building in the cities has gone an- 
other sort of security than the first mort- 
gage which usually accompanies the orig- 
inal contract. The buyer or builder de- 
sires more money than he can ‘obtain on 
the straight first mortgage and resorts to 
what is known as junior financing, the 
issuing of a second mortgage. So great 
is the building movement that this has be- 
come a considerable factor in the invest- 
ment field and firms make a business of 
serving those in need of this additional 
capital. But while the first mortgage is 
written at a rate that corresponds with 
the usual rate for money, the second mort- 
gage is often so discounted that its rate 
passes the limit of justice. The so-called 
usury laws in the various states adopted 
to protect the borrower faced by dire neces- 
sity are having an effect never dreamed by 
the legislators, according to a study of in- 
terest laws and junior financing just made 
by the National Association of Real 
Estate Boards. 
basis of this report asked that states where 
such laws exist so adjust them that the 
rates on second mortgages may cor- 
respond nearly with the cost of such finan- 
ing. It points out that under the law of 
supply and demand the rates allowed by 
the states is usually such that money can- 
not be secured and much funds are kept 
out of the field. It is contended that if 
capital is to be drawn freely into the 
financing of homes it must have sufficient 
latitude in rates to make it profitable and 
that the rates fixed as usurious are suitable 
for first mortgages but not for second 
mortgages where the risk is much greater. 


Camouflage Rates 


The report which comes from a survey 
in 25 cities says that where the rates are 
not allowed sufficiently to allow a reason- 
able profit for the lender the business will 
be and is now camouflaged to an extent 
that is unfair to the borrower. “All over 
the United States, therefore,” it says, “be- 
cause of the fact that most men do not 
wish either to violate the law or to hazard 
the drastic penalties of the law the second 
mortgage and land contract company busi- 
ness has become a discount business. The 
lender instead of accommodating the bor- 
rower direct will purchase the second 
mortgage and contract at a discount. The 
usury law is not applicable because a man 
may sell his contract at any rate of dis- 
count. The one discounting such paper is 
not amenable to the usury law provided the 


The association has on the ‘ 


agent. 


BY C.M. HARGER 


Junior Financing 


mortgage or contract is not tainted with 
usury in the hands of the seller.” It de- 
clares that the statutory regulations thus 
keep capital from flowing freely into this 
channel and that proper regulation ap- 
plicable to the second mortgage financing 
would give larger investment. It adds: 
“The Small Loan Law as worked out by 
the Russell Sage Foundation, and as passed 
by one-half the legislatures of the United 
States, has already gone through the same 
history through which the second mort- 
gage and land contract business is now 
passing, the report states. Investigation by 
the foundation revealed the fact that it 
would require 42 per cent on unpaid bal- 
ances, or 3% per cent a month to attract 
capital into the small-loan field. About 
one-half the states in the Union have 
adopted 3 per cent and 3%4 per cent a 
month on unpaid balances as the statutory 
maximum in that field of financing.” 


One Forgery Case 


There went to the penitentiary of a 
western state last week one of the most 
trusted farm mortgage agents of a wide 
territory. For years he had been handling 
land and loans, chiefly for one of the life 
insurance companies under its general 
These loans were guaranteed by 
the latter who had much confidence in the 
popular and apparently prosperous sub- 
agent. Then came a denouement. It was 
found that the sub-agent had been forging 
mortgages on land to which he believed 
the owners would not soon give attention. 
He took farms whose owners lived at a 
distance and who handled them through 
his agency. Preparing deeds, abstracts and 
mortgage papers he passed them on and 
received the proceeds. For a long time it 
was undiscovered, for he remitted the in- 
terest promptly in each instance. Then 
one day the owner of a tract appeared and 
found his land was mortgaged. The agent 
went to the penitentiary for five years. The 
chief sufferer was the general agent who 
had sold the loans to his insurance com- 
pany—of course, the owners were not af- 
fected for their titles were clear. Just 
why any sane person should enter on such 
a process when the certainty of discovery 
was clear is beyond comprehension. It is 
but an incident to show the necessity of 
keeping a close check on an investment 
and unless issued by a firm of sound in- 
tegrity know that everything is regular in 
the proceedings. 


Foreign Investors 


It was well known that in the years be- 
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fore the war large sums were invested in 
the farm loans of Western America by 
English and Scotch companies. One of the 
largest holders of farm loans in Texas was 
for years a London company made up of 
capitalists of the British kingdom. Later 
it closed out much of the loans and in- 
vested in other securities, largely because 
of the necessity for long trips on the part 
of its inspectors—for the foreign investor 
“wants to know all about it, you know.” 
During the war much foreign capital came 
to America to be placed more safely than 
it was possible abroad, but at the same 
time need of funds at home took some of 
it back. Since the war it has been gen- 
erally believed that foreign capital has not 
been so eager to come to America, the de- 
mand at home was strong and the Amer- 
ican investors were investing in overseas 
bonds rather than capital coming this way. 
However, the statement of a dealer in real 
estate mortgage bonds and farm loans in 
Chicago makes the statement that it has 
sold to Scotch investment companies mort- 
gages and bonds to the amount of $26,- 
500,000. The company has also large 
clients in Holland and England. It says 
in its statement that none of its foreign 
investors has ever acquired a piece of prop- 
erty nor lost a dollar through the invest- 
ments so placed, which is a mighty good 
record. 


Prospects for Spring 


The reports that come from the farm 
country give encouraging prospects for 
spring in the production era. The large 
wheat crop is coming into its latest stage 
of growth with a good condition and the 
farmer is gaining in financial standing 
daily. He has not yet recovered fully 
from his deflation troubles but he is in 
better situation than last year and much 
better than two years ago. The mortgage 
companies report good business and low 
rates with plenty of money for the de- 
mand. The local agents say that there is 
some change of land and as sales increase 
it indicates that there is a stronger confi- 
dence on the part of the farmer. The in- 
dications are that congress will pass none 
of the bills prepared mostly for campaign 
purposes and that were designed to get 
votes rather than to ‘do anything sensible 
for the farmer. The farmer does not want 
much done for him. He is able to take 
care of himself if he can get a good crop. 
Prices of products seem fairly profitable 
and likely to be so for the present season. 
Debts are being liquidated or readjusted 
and the agricultural interest are in condi- 
tion to go through the season well if the 
crop output is liberal. Even the Iowa 
corn farmer is by no means as bad off as 
some politicians say he is and bankers of 
that section are telling of better condi- 
tions. The farm loan business is on a 
sound basis throughout the farm country 
and farm securities stand as ever pre- 
eminent among the strongest of issues. All 
these things which are reported by those 
familiar with the facts ought to give en- 
couragement to the investor and make his 
outlook brighter. 
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Bulls and Bears 
(Concluded from page 276) 
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Marland— 
Rating “A” 

Apparently the great drilling success 
that attended Marland’s efforts last year is 
being extended into 1926. The company 
has completed a wild cat well making 
1,000 barrels in the center of a 16,000- 
acre block in Shackelford County, Texas, 
in which it owns 50 per cent interest. 


National Cash Register— 
Rating “B” 

The long-drawn-out suit of Remington 
Arms Company against National Cash 
Register has finally been won by the 
former. It involved operations of Rem- 
ington Arms in the cash register field, and 
saves a very large investment Remington 
Arms had committed itself to in this in- 
dustry. 


N. Y. Railway Participating— 
Rating “B” 

Probably the highest priced traction 
stock in the country is represented by New 
York Railway participating certificates, 
which were issued under the reorganiza- 
tion plan and which control the common 
stock of New York Railway Corporation. 
They are really a participation in the liqui- 
dation of certain assets of New York Rail- 
way Company. They are outstanding to 
the amount of 18,022, and apparently have 
a liquidating value of in the neighborhood 
of $400 a share if the common stock of 
New York Railways is figured at 8. The 
recent offer of this company and the Fifth 
Avenue Coach Company to scrap numer- 
ous street car lines and establish bus routes 
throughout the city is now under consider- 
ation by the New York authorities. 


Paige Detroit— 
Rating “B” 

Paige Detroit reports net earnings of 
$3.40 a share in 1925 on 676,474 shares of 
common stock, compared with $2.14 on 
the same amount of common in 1924, 


Pan American— 
Rating “B” 

Pan American stock declined rather 
sharply during the past week. The only 
reason that could be ascribed is unsatis- 
factory political conditions obtaining in 
Mexico. The company has recently com- 
pleted several very important wells and 
has announced a policy of increased pro- 
duction beginning with the first of this 
year, 


Penn Coal— 
Rating “C” 

Penn Coal & Coke reports net of $19,000 
in January as against a deficit of $65,000 
in January, 1925. However, with the set- 
tlement of the Anthracite strike future 
earnings in the soft coal industry are 
rather difficult to predict. 


Postum Cereal— 
Rating “B” 

Including profits of Jello Company, 
Postum Cereal earned $6.84 a share on its 
new common stock in 1925, earnings in the 
fourth quarter amounting to $1.11 a share 
on 800,000 shares now outstanding. The 
stock has been declining sharply and still 
appears to be high as compared to indicated 
earnings. 


Remington— 
Rating “B” 

1925 was an extremely profitable year 
for Remington and the company is com- 
ing into 1926 with the largest unfilled or- 
ders in its history. Sales of portable ma- 
chines were 33 per cent higher in Janu- 
ary than January a year ago. Two of 
the largest chains of business schools, 
one in England and one in the United 
States were converted to the use of 
Remington Typewriters in January. The 
stock advanced very sharply during 1925 
and recently has suffered some decline, but 
earning prospects appear to be quite favor- 
able and the stock certainly is not over- 
valued compared with 1925 earnings of 
around $16 a share. 


Replogle— 
Rating “C” 

Replogle reports $1.29 a share earned in 
1925, compared with $1.18 a share in 1924. 
The company’s earnings declined rather 
sharply during the fourth quarter. The 
president points out that with high operat- 
ing costs and with low selling prices gov- 
erned largely by foreign competition, the 
furnace operator has been confronted with 
a most difficult and trying situation and 
pleads for higher tariff against foreign 
competition, 


Reynolds Spring— 
Rating “D” 

Reynolds Spring reports a loss of $114,- 
000 in 1925 compared with a profit of 
$470,000 in 1924. The company, however, 
has declared the regular quarterly divi- 
dends on the A and B preferred stocks. 


Studebaker— 
Rating “A” 

Studebaker continues to sell on a rela- 
tively high yield basis. The company is 
off to a good start with production for the 
first two months of 1926 40% in excess of 
the same months of 1925, 


Tenn. Copper— 
Rating “B” 

Tennessee Copper and Chemical earned 
about $1 a share on its stock in 1925. It 
expects to do better during the coming 
year. 


Wright Aero— 
Rating “B” 

It is expected that Wright’s report for 
1925 will show earnings of around $2.50 
a share compared with $1.70 a share in 
1924. The company has been receiving an 
increasing volume of commercial orders re- 
cently. Settlement of the government suit 
is also expected. 
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EAKNESS in the public utility 

V V stocks was the outstanding fea- 

ture of the unlisted market. The 
trading gave every appearance of distribu- 
tion although profit-taking also played a 
large part. Shares in most of the import- 
ant public utility holding companies were 
in supply and early recoveries in most 
cases disappeared. Demand picked up for 
the preferred shares, which have been 
favorably commented upon in THE FINAN- 
c1AL Wor.tp for some time, and many 
moved into higher ground. Among these 
were Alabama Power, Central States Elec- 
tric and Standard Power and Light. As 
most of these stocks are closely held, any 
volume of transactions, either buying or 
selling, is apt to cause wide fluctuations. 
These issues paid little attention to the 
criticism directed against them by Prof. 
Ripley, who charged that such companies 
were adverse to listing their shares on 
the Stock Exchange because they did not 
wish details of their organization made 
public. 

Industrials generally were neglected and 
only a few issues showed important price 
changes. 

American Seating, which recently sold at 
the highest price in its history, ran into 
heavy selling. Richmond Radiator pre- 
ferred, in the face of a break in radiator 
stocks on the “big board,” held firm. 

National Fireproofing held around the 
highest price on record. At the annual 
meeting in Pittsburgh it was officially 
stated that unfilled orders are the largest 
in the company’s history. 

Woodward Iron ran into some heavy 
profit taking, and broke badly. This was 
to be expected in view of the pronounced 
strength the shares have displayed for the 
last two weeks or more. 

Trading in bank stocks was active for 
a time, but later turned extremely dull. 
Bankers Trust was again prominent with 
an advance to a new high record price of 
700, after which it lost most of its gain. 
National City also sold around its record 
price and then eased off. Total resources 
of national banks on December 31 last 
amounted to $25,852,412,000. This repre- 
sented an increase of $1,361,265,000 for 
the year. 

Deposits also showed an increase to $21,- 
080,660,000, which was $1,080,452,000 
greater than a year ago. The banks held 
investments of $19,958,171,000 as compared 
with $18,236,906,000 December 31, 1924. 

Continued prosperity of the national 
banks was indicated by statistics showing 
a combined surplus of $1,166,601,000 last 
December 31, while a year ago the surplus 
was reported at $1,088,880,000. Insurance 
stocks acted in sympathy, although Han- 
over Fire stood up well for a time. 

A break of 25 points in A®tna Life In- 


surance attracted considerable attention to 
that issue. The drop was brought about 7 
by a comparatively small amount of offer. F 
ings. 

The sales of ordinary life insurance jp 
the United States. during January totaled 
$572,669,000, according to the Life Insur- 
ance Sales Research Bureau of Hartford, 
This figure includes the sales of new paid 
for ordinary insurance, excluding revivals, 
increases, dividend additions, reinsurance © 
from other companies and group insurance, © 
The report includes the figures of eighty- 
one companies having in force 88 per cent 
of the total life insurance outstanding in J 
the United’ States legal reserve com- 7 
panies. January sales show an_ increase 
of $13,000,000 over the sales of January, 
1925, or 2 per cent. 

The Curb Stocks 

Some specialties were picked out and 
moved to higher levels on the Curb, but 
the general market was irregular, with 
many stocks inclined to weakness. 

Standard Oils were rather mixed. Sey- 
eral were inclined to go higher, while 
others were fractionally lower. Borne- 
Scrymser made a new top on the announce- 
ment that the company had declared an 
extra dividend of 4 per cent in addition 
to the regular semi-annual dividend of 4 
per cent. 

Cities Service new was the feature of 
the independent oils, making a new high 
for the year. South American oils were 
less active and steady. 

Independent steel shares, although not 
especially active, moved higher in response 
to excellent earnings reports issued by 
some companies and reports that merger 
plans are being revived which will link 
together Trumbell, which reached a new 
high for the move, American Rolling Mills, 
Central Steel and others. 

Electric Refrigerating, which only a 
short time ago was placed at 91, yielded 
to 73%. Gillette Safety Razor was also 
heavy and General Baking A was without 
a nearby demand dropped below 65. 

Aluminum Company shares moved up 
rapidly on renewed accumulation, 





Industrial Rayon was a feature in the 
industrial group, continuing its upward 
movement. 

Some of the radio stocks, which have 
been under constant pressure in recent 
weeks, fell to new low records, like Sleeper 
Radio. 

Freshman Radio was strong on the 
favorable earnings report. The company, 
for the year ended December 31, 1925, 
showed net earnings of $1,407,062, after 
all deductions for depreciation, etc., and 
federal taxes, equal to $6.25 per share on 
the authorized and outstanding 225,00 
shares of no par value common. stock. 
Mr. Freshman stated that business for 
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January showing an increase of about 25 
per cent over the same month of 1925; 
February gross and net busines from the 
preliminary figures indicates a larger in- 


crease. 
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DIVIDENDS 











The North American 
Company 


QUARTERLY DIVIDEND No. 88 
ON COMMON STOCK 
A Quarterly Dividend of 2%% on the 
Common Stock will be paid April 1, 
iyzb, in Common Stock at par, being at 
the rate of 1/40th of ome share for eacn 
share held of record at the close of 
business March 5, 1926. . 
QUARTERLY DIVIDEND No. 19 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (75c 
a share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid April 1, 
1926, to Preferred Stockholders of record 
at the close of business March 5, 1926. 
ROBERT SEALY, Treasurer. 


New York, February 19, 1926. 








MEETING NOTICE 





THE BORDEN COMPANY 
Special Meeting 

A special meeting of stockholders will be 
held on Wednesday, March 10, 1926, at our 
registered office, 15 Exchange Place, Jersey 
City, N. J. at © A. HM. 

Transfer books will be closed from March 
8rd at 3 o’clock P. M. to March 11 at 10 
A. M. THE BORDEN COMPANY 

Wm. P. Marsh, Secretary. 




















ESSENTIAL SERVICE 











IN 19 STATES 


_ MIDDLE WEST 
_"JTILITIES COMPANY 





Notice of Stockholder’s Meet ng 


The annual meeting of the 
stockholders of the Middle 
West Utilities Company will 
be held on the 30th day of 
March, 1926, at 11:30 
o'clock A. M., at the office 
of the corporation, 3018 
Du Pont Building, Wilming- 
ton, Delaware, for the pur- 
pose of electing a Board of 
Directors, receiving an ac- 
count and report of the offi- 
cers and transacting such other 
business as may come before 
the meeting. At said meeting 
there will be submitted to the 
stockholders for their con- 
sideration and vote the ques- 
tion of the adoption of an 
amendment to the company’s 
Charter of Incorporation. 
The steck transfer books of 
the company will be closed at 
9:00 o'clock P. M. Friday, 
March 5, 1926, and will be 
te-opened at 10:00 o’clock 
A. M., Wednesday, March 
31, 1926. 











EUSTACE J. KNIGHT 
Secretary. 



































February 27, 1926 





DIVIDENDS 


DIVIDENDS 





iINGCORPORATEOD 


111 Fifth Avenue 





New York City 


86TH CONSECUTIVE PREFERRED DIVIDEND 
A quarterly dividend of 112% has been declared upon the Preferred 
Stock of THE AMERICAN Topacco Company payable in cash on 
April 1, 1926, to stockholders of record at the close of business 
March 10, 1926. Checks will be mailed. 


February 24, 1926. 


JessE R. Taytor, Treasurer. 


InGcCORPOCRATECD 


111 Fifth Avenue 





New York City 


For the purpose of taking record of stockholders entitled to vote 
at the Annual Meeting of THz AMERICAN Toxsacco Company to be 
held April 7, 1926, the transfer books ef both preferred and com- 
mon stocks of said company will close at 3 o’clock P. M. on 


March 10, 1926. 
April 8, 1926. 


February 24, 1926. 


Said books will reopen at 10 o’clock A. M., 


Jesse R. Taytor, Treasurer. 





American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDEND 


Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) per share on the Preferred 
Stock of this Company will be paid on April 
15, 1926, to stockholders of record March 
10, 1926. 

Transfer Books for Preferred Stock will 
be closed at the close of business March 10, 
1926, and will be reopened at the opening of 
business March 24, 1926. 


WM. H. DWELLY, Treasurer 


Boston, Mass., February 19, 1926 





Swift & Company 
Union Stock Yards, 


Dividend No. 161 


Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on April 1, 1926, to stockholders of 
reese? March 10, 1926, as shown on the books 
of ‘ompany. 


~& M™WTACOCK. Secretary 


Chicago 





TEXAS GULF SULPHUR COMPANY 

A quarterly distribution of $2.50 per share 
has been declared by the Board of Directors 
payable on March 15, 1926, to stockholders 
of record at the close of business on March 


1, 1926. 
Stockholders will be advised later as to 
what portion of said distribution is from 


Free Surplus and what from Reserve for 
Depletion. 
F. J. KNOBLOCH, Treasurer. 





National Power & Light Company 
Preferred Stock Dividend 

The regular quarterly dividend of one dol- 
lar and seventy-five ($1.75) per share on the 
Preferred Stock of National Power & Light 
Company has been declared for payment April 
1, 1926, to holders of record of Preferred 
Stock at the close of business March 13, 1926. 

A. C. RAY, Treasurer. 


Electric Power & Light Corporation 
Preferred Stock Dividend No. 4 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been declared 
for payment on April 1, 1926, to stockholders 
of record at the close of business March 15, 
1926. 

A portion of the outstanding Preferred 
Stock is represented by Allotment Certificates. 

As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Cer- 
tificates, the holder of record of each such 
Certificate at the close of business March 15, 
1926, will be entitled to receive on April 1, 
1926, a sum equal to the dividend payable 
upon such number of shares of Preferred 
Stock, and/or fractions thereof, as the aggre- 
gate amount theretofore paid upon the aggre- 
gate allotment price under said Allotment 
Certificates would suffice to pay for at the 
allotment price. 

A. C. RAY, Treasurer. 





— 


THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 54 
A regular quarterly dividend of one and 

three-quarters per cent (1%%) on the Pre- 
ferred Stock has been declared, payable April 
1, 1926, to stockholders of record at the close 
of business on March 12, 1926. 

COMMON STOCK DIVIDEND NO. 54 
A dividend of one and one-quarter per cent 
(1% %) on the Common Stock has been de- 

clared, payable April 1, 1926, to stockholders 
of record, at the close of business on March 
12, 1926. 
Checks will be mailed. 
- J. F. DENISON, Treasurer. 
25 Broadway, New York. 
ee 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 15, 1926. 
The Board of Directors has this day de- 
clared a dividend of 2%% on the outstand- 
ing Common Stock of this Company, payable 
March 15, 1926, to stockholders of record 
at the close of business on March 1, 1926; 
also dividend of 1%% on the Debenture 
Stock of this Company, payable April 26, 
1926, to stockholders of record at the close 
of business on April 10, 1926. 
CHARLES COPELAND, Secretary. 
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Weekly Business and Fi ial S 
«© e e 7 ° 66 2 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Week’s Sales 
Representative active stocks as of Wednesday, Feb. 25, 
1926: Week's sales—Thursday, 1,359,432 shares; Friday, : 
1,443,168 shares; Saturday, 683,910 shares; Monday, holi- Average Stock Prices 
day; Tuesday, 1,525,460 shares; Wednesday, 1,882,172 
shares. 1926 1925. 
Thurs- Thurs- Feb.24 Feb.17 Feb. 10 Feb, 25 
High Low soon od 28 Mailvoads ....0..500. 106.84 107.25 108.49 91.56 
1925 NAME of STOCK 4ast 8 1B: Teiaiatrials  ...<.<e-c0 128.18 130.03 132.36 120.28 
; ‘ Week Week $1 Combined ......0.... 117.51 118.64 120.42 105.92 
297% 158% Amer. Can ........ 331 331 SE eisece recuse 29.70 30.09 30.56 29.01 
144% 104% Amer. Locomotive 106% 104% . 
94 87 Am. For. Pr. 7% pf.. 95% 94 
121% 85 Amer. Tobacco : 116 %& 115% Z 
145 130%, Amer. Tel. & Teleg... 148% 148% Bond Dealings, Jan. 1 to Date 
563% 35 Amaconda  ...ccs» eo 48 34 47% 
27% 20 Ps | ee eee ee 25 3% 24% 1926 1925 1924 
140% 116% Atch. Top & San Fe. 131 129% U. S. Gov. bds. $47,274,900 $72,074,900 $151,486,915 
146 107 Baldwin Loco. teens 110% 106% Other domestic bds. 371,918,900 470,307,500 344,277,500 
94% 71 Baltimore & Ohio .. 91 90% Foreign bds, ....02.< 92,080,750 107,350,000 73,426,000 
64% 43% Cerro de Pasco : 66 66% 
130% 89% Chesapeake & Ohio 117% 113% Total all bds. ....$517,274,550 $649,732,400 $569,190,415 
83 —c% (Gnmic. & NN. W.. ox 73 71% 
58% 40% Chic., R. I. & Pac... 51 48% 
89% 82 Rock Isl. 6% pf..... 88% 88 ee : 
97 74% Consolidated Gas 103 99 Public Utility Stocks 
42% 323, Corn Products ..... 40% 39% 
94% 89% EL Pr & Lt 1% pt. 96% 96% ae ia — = 
; . Pr. - 1% pt.. ae 95% Amer, Pub. Util... 77 80 N. ¥. Steam Cp.103 108 
ee 6S ~Pemous Etayors vt 118 Cities Serv. .... 4054 41% Penn.-Oh. Sec, Co. 38 40 
a a a a 356 Cont. Gs. & El,..145 155. ‘Portl. El, Pr. com 43 46 
> ee Seen) Sees - «>> 4 = E. Tex. El, new 96 103 Puget Sd. P.& L. 56 59 
54% ° 45% Gen. Outdoor A 54% 54% 1 991, ¢ 92 95 
82% 60 G F ovorih 741 73 East. St. Pr. Cp 29% 31 Rep. Ry. & Lt... 92 
373 25%  chseelltgggy ~incing asin : Emp. Gs. & Fl... 97 100 Sierra Pac. El, .. 25 27% 
2 SS ee ee. o> By Geor. Ry, & Pr-.137 140 So, Car. com. A. 24% 25% 
47% 34% Household Products. 44% 435% Miss Ri Pr 62 75 Tampa El. Co 312 220 
38% 21% Hudson & Man 38% 37% pe ey mee Pa 
569% 46% Kennecott Copper 56% 55% 
46 34 Magma Copper ..... 43% 42% 4“ . 
137% 113% N. Y. Central ...... 128 128 Standard Oil Stocks 
4 j ; 
= 13s % Norfolk & Western.. 150% 149% Bia Asked Bia Askea 
78% 58% Northern Pacific ... 72 71 a . 
y Am@io-AM. ...60% 17% 18 Prairie Oil & Gs. 56% 57 
83% 69% Pan-Amer. Petrol. .. 65 % 65 . 
90% 70 Pathe Ex. A ...... a 743% 69% Ae 2 ee 105 105% Solar Rfg. eens 202 206 
55% 42% Pennsylvania R. R... 52 50% Borne-Scrymser .242 248 So. Penn. Oil ....170 174 
33% S5% Pure Ol ..<csenses 29 27 3, Chesebrough 71% 73 Stand. O. of Cal. 56% 57 
64% 42% Rep. Iron & Steel 55 525% | 22% 23 Stand. O. of Ind. 64% 64% 
238% 147% Sears Roebuck ..... 217% 213, Gal,-Sig. Oil .... 27 29 Stand. O. of Kan, 31% 32 
108% 96 Southern Pacific » 101% 101 Humb. O. & Rfg. 90% 90% Stand. O. of gd a7 
120% 77% Southern R'’way ... 114% 113% Oe. ...08. a See See sas 
102% 57% St. L. & Frisco.... 96% 941% Imp. Oil, Ltd. oo. we See oO ees te te 
56% 50% Stand. Gas 8% pf... 63% 61% Int. Petrol. ..... <—s  S. ee. ” 
55 42% Texas Company 51% 51% < 1. it 18 19 Stand, O. of Oh. .340 344 
101% 70 Tobacco Products 104 107 oe pe eco agadiag meen - Sine OF 
153% 133% Union Pacific ..... : 148% 147% N. Y. Transit .. 42 44 BTM ~ ivcteonwass 9% 20% 
108% 92% U. S. Rub. 8% pf... 107% 106% RIM. CI 405605 63% 64% Vaccum Oil ....102% 103 
139% 112 Thee eee A 130 127% Penn,-Mex. Fl, .. 18 20 Wash. Oll ...... 55 80 
13% 55% Wabash A pf. ...... 74 73% 
84 66% Westinghouse Mfg... 73% 
——— Car Loadings Ratio of Reserves 
oreign “xchange Loading of revenue freight for the With all percentages computed on 
9 P the basis introduce y the eserve 
oe A iieianitinies week wane Feb. as totaled yonegriend Board on March 13, 1921, the high- 
Sterling ........ $4.85% $4.75 56 cars, This was an increase of 13,209 est and lowest reserve percentages of 
‘ cars over the corresponding week in the Federal Reserve system compare 
ee ae 3.6156 5.14% ack bet a é é f 18.445 as follows: 
Bis tilam cereus 4.02 4.03% eding et palnmenaetts , — High Low 
iain a 454 5.01 under the corresponding week in N86 2.00% 75.0 Jan. 27 70.2 Jan. 6 
ms fost = : : 1924. The total for the week of Feb. ee 78.8 Jan. 21 66.1 Dec. 23 
SOON pm aise eie 40.04 40.02 13 was an increase of 2,240 cars over 1924 ...... 83.7 Jan. 21 70.5 Dec. 24 
AUBTIA. 2 nssiows 14.125 14.125 the preceding week. p83) ......% 78.2 July 25 71.3 Jan. 6 
Denmark ....... 25.93 17.83 Loadings for the week ended Feb. S022 2055-5 36.1 Aug. 9 71.1 Jan. 3 
S : 13. make the following comparison A 76.1 Dec. 17 46.4 Jan. 7 
Germany ....... 23.81 23.80 with weeks of this and preceding The reserve percentages of the 
ge | | 21.38 15.21 years: New York Reserve Bank compare as 
ee 14.10 14,16 follows: High Low 
Sweden ........ 26.76 26.93 1926. (1925. 1924. eer 86.7 Jan. 27 75.1 Feb. 24 
Switzerland 19.24% 19.21 Feb, 13...... 917,144 902,877 906,489 es 80,5 July 29 69.6 Feb. 25 
eer oaes 14.75 11.06 Feb. 6...... 914,904 929,130 906,017 MOSe 306458 91.5 May 21 70.8 Oct. 10 
CO ere 12.07 16.86 Jan, 30...... 925,263 897,368 929,623 Tl eee 87.6 Jan. 25 75.0 Jan. 3 
Canadian Dollar. 99.62 99.90 Jan. 23...... 921,734 924,254 891,326 ROBE oa ccieie 89.6 Jan. 25 79.3 Jan. 4 
eS ie | erg 936,655 934,022 994,851 oo ee 84.1 Sep, 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Feb. 24 Feb. 25 
(Figures in barrels) Money Rates FOODSTUFFS— 1926. 1925. 
1926 1925 , Wheat, No. 2 red...$1.975%  $2.10% 
Dg Ao age Call Loans ........ teeeeeees 8% in ne dn Son 
Oklahoma ....... 450,000 484,200 Time Loans ..........--+. 4% -4% % Rye, No. 2 white 1.04% 1.69% 
OT ee eee 102,600 85,800 Commercial Paper .......... 4%% Oats, No, 2 white -50%4 63% 
IND, DRAB ossaiscics 76,650 88,050 li Fl. std. Sp. pat.8.75@9.25 9.40 
East Cent. Tex 59.200 169,000 -stsscetetgug escoe oleae de vind Coffee, No. 7 Rio 19% 21% 
West Cent. Tex 69,600 54.050 Bankers Acceptances ...... 4.. Sugar, granulated 05% .06 
Southwest Tex.... 37,650 47,900 Bar Sliver, Gondon ........ 301d METALS— 
No. Louisiana 44,600 50,050 Bar Silver, New York ...... 66%e Iron, 2X Phila. ....23.50 25.50 
gs aad "90100 | 76,050 Steel billets, Pitts. ..35.00 40.00 
7U Oast ...... 90, 75, LS a Re ee 9.10 9.25 
RETR sacceneee 99,000 98,000 London Market FSR nt on wanes 14.12% 14.55 
tot bo, Se 73,800 79,350 ies - Zi EB. St. L. del... 7.75 7.55 
es 14,700 7,450 ORR Th: DOOR Th pat ¢. Ger a | 
UMD os sseccss 7,150 1,950 cent; short bills off at 4144 @4%5 ‘i a 
New Mexico ..... 4,300 350 t; th hs’ bil eset 
California 603.500 601.800 per cent; ree months’ bills un- Cotton, mid. upland. .20.35 25.35 
ey oe : d changed at 4% per cent. Printcloths§ ......... -06 06% 
97 RUBBER— 
Total ..-...+++. 1,902,750 1,947,600 Smoked sheets, spot . .56 37% 
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DIVIDENDS DECLARED 
Holders 
Pe- Pay- of 
Rate riod able Record 


Allied Chemical pf. $1.75 Q Apr 1 Mar id 
Am Bank Note .... 40c Q Apr 1 Mar 15 
De OF asiccisss sie 76c Q Apr 1 Mar 15 
Am Beet Sugar pf.$1.75 Q Apr 1 Mar 13 
Am PianO ..eeeeee 2 Q Apr 1 Mar 15 
Do pf cscccoesee 1% Q Apr 1 Mar 16 
Amer safety Razor. Tbe Q Apr 1 Mar lv 
Ain Wouwen pt .... 2% Q Apr ts Mar 10 
Ark Nat Gas ..... 8c Q Apr 1 Mar 10 
Armour Co of Del pf 1% Q PS a Sie ea 
Armour Co of Th .. Se @ Apr ft savas 
VO Pl wee eeeeeeres 1% Q Apr 1 rr f. 
Belding Hemingway 75c Q Apr 1 Mar 10 
porne-Scrymser Co. 4 SA Apr 15 Mar 27 
DO ccccce ROL 4 Ex Apr 15 Mar 27 
MG! s.nssine ce sauna as 4 Spl Apr 15 Mar ¢£7 
Chicago City Rwy. 1% Q Mar 30 Mar 22 
Coca Cola CO, ccecss Bane GE scesex eres 
Conunental Can pf.$1.75 Q Apr 1 Mar 20 
Del & Hudson ...$2.25 Q Mar 20 Mar 6 
Fed Mot Trucks... 30c Q Apr .. Mar 20 
Fishm Co, new aoe 50c Q Apr 1 Mar 16 
Gabriel Snubber .624%c¢ Q Apr 1 Mar 16 
D> .ikisescenvosoe 62%c Ex Apr 1 Mar 15 
Galena Signal Oil pf$2 Q Mar 31 Mar 10 
Do pt new ...... $2 Q Mar 31 Mar 10 
General Gas & Elec- 
tric A (Del) ...37%c Q Apr 1 Mar 15 
Do 7% ptr A .«...$1.75 Q Apr 1 Mar 15 
hia ya A pes 52 Q Apr 1 Mar 16 
Do 7% pt B ...$1.75 Q Apr 1 Mar 15 
Mi Bell Tel. ..02-5 2 Q Mar 3:1 Mar 30 
interstate Pr pf...$1.75 Q Apr 1 Mar 15 
Int Bush Mch, new 75sec Q <April10 Mar 23 
n C br & Lt pt A.$1.75 Q Apr 1 Mar 1d 
Ltg & Myers pf .. 1% Q Apr 1 Mar 15 
Long Bell Lumber A.$1 Q Mar 31 Mar 11 
Lord & Taylor ... 2% Q Apr 1 Mar 27 
Louisv G & El A..438%c Q Mar 15 Feb 27 
SG EER Wine aeons 4%c Q Mar 15 Feb 27 
Montana Power ...:$1.25 Q Apr 1 Mar 12 
0 Bi ss. ciewiinie ore $1.75 Q Apr 1 Mar 12 
Nat Bank of Com. 4 @ Apr 1 Mar 17 
Natl P & Let pf or QO Apr 1 Mar 1% 
N Y Canners, Inc...50c Q Mar 15 Mar 65 
North American Co. 2% Q Apr 1 Mar 5 
1 OE Scam e'ciee 5-6 750 Q Apr 1 Mar 5& 
Pacific Mail ...... $6 .. Mer i2 Mar 9$ 
Phillips Petroleum . Ic Q Apr 1 Mar 6 
Pure Oil 5%% pt.$1.50 Q Apr 1 Mar 10 
Do 64% PE weccss $1.50 Q Apr 1 Mar 10 
iG Bee) A - sna ee $2 Q Apr i Mar i0 
Reading 2d pf 1 Q Apr 38 Mar 22 
Reynolds Spg pf - 1% Q Apr 1 Mar id 
De De ness cas 1% Q Apr 1 Mar 15 
Standard Plate Glass 
es ee ae 1% Q Apr 1 Mar 20 
Tide Water Oil...37%c Q Mar 31 Mar 138 
‘linken Det Axle. 20c Q Apr 1 Mar 20 
Tower: BGs. «66 <<< 374%ec Q Apr 1 Mar 1d 
Union Carb & Car.$1.25 Q Apr 1 Mar 65 
Waldort System ...31%c Q Apr 1 Mar 20 
DO BE ccienccuscae 20 Q Apr 1 Mar 2v 
oe a. Sere Zve @ Apr 1 Mar 10 
Wesi Coast Oil pf.$1.50 Q Apr 5 Mar 22 
Ge aise saa oe $5 Kx Apr od Mar 22 
West'hse El & Mtg $1 Q Apr 30 Mar 31 
TS Serre eee $1 Q Apr ld Mar 3l 
Wutnn P & M pf A.1% Q Apr 1 Mar 65 
Ue 2 arr 1% Q Apr 21 Mar 1d 





The Political Basket Ball 

HE present Congress is not turning 

as tractable as Wall Street thought it 
would. The theory was that Calvin Cool- 
idge had assumed the attitude of non-in- 
terference with business, no matter how 
large, as long as it operated on legitimate 
lines. 

What Wall Street did not figure upon 
is that there are two parties in Congress, 
neither Democratic nor Republican, those 
wames are merely labels—but the conserva- 
tives and the radicals—and between them 
Wall Street has become—as so often hap- 
pens—the basket ball—to be thrown be- 
tween them ior a goal—and made into a 
political issue. 

The result is several actions have been 
launched to dissolve certain food mergers 
and Washington is agog with talk about a 
general probe being authorized by Con- 
gress into Wall Street’s operations. In- 
wardly the financial district believes noth- 
ing will come out of this agitation. If such 
an investigation is authorized the greater 
part of it will turn out to be more or less 
a fishing expedition. 

Be these conclusions correct or not, they 
are exerting a disconcerting influence on 
the speculative community. 














To Keep You Intormed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THE FinanciaL Wortp, 53 Park Place, New York, N. Y. 


Marland Oil Analysis—A New York Stock Exchange House has pre- 
pared a pamphlet on the Marland Oil Co. describing its organiza- 
tion, Operations and financial position. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations:.also weekly quotation sheets. 

“Creating Good Investments”—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes 
the eight standardized safeguards which they employ before mak- 
ing a loan. This booklet is beautifully illustrated with photo- 
graphs of buildings financed, where located, value of property, 
amount of bond issue and other valuable information. 

26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 

What Bonds Should You Buy?—One of New York’s largest trust com- 
panies has recently issued an Investment Memorandum, outlining 
a plan which will enable them intelligently to suggest from hun- 
dreds of investments those bonds offering distinct advantages to 
you. 

“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known Bond and Mortgage Company. 

Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

Bankstocks Corporation—A well-known firm, members New York 
Stock Exchange, has issued a descriptive circular regarding the 
common stock of above corporation, which offers investors a 
profitable interest in a diversified list of bank stocks. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportunities 
for investment and the reasons why the maximum rate of interest 
is still obtainable. 

When to Buy Stocks—A 24-page booklet issued by a successful eco- 
nomic service explaining how to recognize favorable opportuni- 
ties for purchasing securities. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

“Shares in America’—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 

The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 

“The D. & E. Review”—A pamphlet published monthly in the interest 
of the investor, giving a-crisp resume of factors pertaining to the 
security market together with specific recommendations on stocks 
and bonds. 

Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active listed stocks. 
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FAMILY BUSINESS... 


AFFAIRSand 
INTERESTS -— 


ESE Two CHARTS... 


they hold a secret that will bring you to 
bigger financial success........... OW. 


USINESS takes half of the average man’s 

entire waking hours. Half of his time is need- 
ed to make money. But to the equally important 
job of investing his money. . . figures show that 
he devotes only about 1/20th of his time. What 
wonder so few are anywhere nearly as successful 
as they could be! 


This is one reason why an organization such as 
Brookmire’s, devoting its entire time to business 
and investment, has proved so amazingly helpful 
to thousands. For investment must be consid- 
ered a business. . . where with most individuals 
it is simply a spare time job, with results just 
about what you would expect. 


What Brookmire’s can do for you 


In a general way, the Brookmire organization 
consists of three divisions; business trends, ag- 
ricultural research and investment service. 
The data gained by each department strengthens 
both of the others, for all three are closely bound 
together. 


Everyone knows that stocks and bonds are affec- 
ted by business and agriculture. So, the knowl- 
edge our investment department gains from the 
other departments enormously increases its scope 
and field of usefulness in advising what securities 
to buy and when. Through it your investments 
can be guided by 100% of the facilities of an or- 
ganization of trained economists, instead of 1/20th 
of one man’s time. 


22 years experience ... nationwide research 
- . . a corps of skilled investment experts are 
ready to go to work for you; ready to give you 
specific advice—on your own investment prob- 
lems—ready to aid you in building for yourself a 
larger independent income. 


How accurate this advice has been is shown con- 
clusively by onc short sentence. ‘26% a year av- 
eraged for nine years — without any special in- 
vestment training — simply through following 
Brookmire’s advice.” 


Does such a record appeal to you? Have you been 
able to equal it? 


26% Income 


Find out more about this service. We have ready 
to send you a new folder ‘26% Income for Nine 
Years. . . howit was done and how it can be du- 
plicated.”” Also complimentary copies of our lat- 
est bulletins. . . telling what todo in stocks and 
bonds now. Just send the coupon. 


r----------- 


BROOKMIRE ECONOMIC SERVICE, Inc. 
25 West 45th St., New York, N. Y. 


Please send me free your ‘‘26% Income” 
folder and copies of the latest investment 
bulletins, telling what action is best now. 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 





